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A) STATEMENTS OF BOARD MEMBERS PURSUANT TO ARTICLE 4( 2) OF LAW 3556/2007

The members of the Board of Directors:

1) Georgios Korres, Chairman of the Board of Directors and Chief Executive Officer

2) Panagiotis Spyropoulos, Vice-Chairman of the Board of Directors and General Manager
3) Emmanuel Kontos, Member of the Board of Directors

under our capacity as such, and specifically as relevantly assigned by the Board of Directors of the Societe Anonyme under the name
“"KORRES S.A. — NATURAL PRODUCTS", state and certify be means of the present that to our knowledge:

(a) the annual, individual and consolidated financial statements of the company for the year 1/1/2008-31/12/2008, which were prepared
according to the effective International Financial Reporting Standards, accurately present the assets and liabilities, net position and results of
"KORRES S.A.- NATURAL PRODUCTS" as well as those of the companies included in the consolidation considered aggregately as a whole;

(b) the annual report of the Board of Directors gives a fair view of the development, performance and position of "KORRES S.A.- NATURAL

PRODUCTS" and of the companies included in the consolidation considered as a whole, including the description of the main risks and
uncertainties they face.

Athens, 26 March 2009

The Chairman of the Board of Directors The Vice-chairman of the The member of the
and Chief Executive Officer Board of Directors Board of Directors
Georgios Korres Panagiotis Spyropoulos Emmanuel Kontos

ID No. = 037060 ID No. P 060966 ID No. = 460800
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B) BOARD OF DIRECTORS’ ANNUAL REPORT

(@) Performance and financial position of the Group
Upon completion of the 9*" fiscal year, "KORRES S.A.” Group based on the Financial Statements prepared in accordance with the International

Financial Reporting Standards (IAS/IFRS) presents the following financial data:

During the fiscal year 2008, the Group’s sales increased significantly by 49.4%, reaching €53,736 thousand from €35,978 thousand during
2007. The increase is due to double digit growth rates posted by all the Group’s product categories. Specifically, the largest contribution to
increased sales came from facial and hair products with increases of 68% and 40% respectively. The increase in facial products emerged from
the significant increased contribution of make-up products both in Greece and abroad, from the increased contribution of the men’s series as
well as from the organic development of the category’s existing products. In hair category, increased sales are the result of strengthening

existing products.

Moreover, by further expanding its international presence, the Group achieved an increase in the contribution of foreign sales to 35% of total
sales during 2008, compared to 22.0% during the respective year 2007. In addition to the successful upward performance of foreign sales in
the existing markets, this significant increase is due to the fact that we now have the holding of the Group's subsidiary in Germany trading as

"District Two" where the share increases by 2 per cent through consolidation of sales.

The gross profit amounted to € 32,700 thousand in 2008 compared to € 23,086 thousand in 2007, registering a 41.6% increase. The gross
profit margin reached 60.9% for 2008, reduced by 3.3% compared to the respective year of 2007. This reduction is due to the differentiation
of the sales mix, mainly from increased contribution of exports, which on the one hand present a lower gross profit margin and on the other

include reduced distribution expenses.

Operating expenses (administrative and distribution) of the Group stood at €24,140 thousand for 2008 compared to €17,930 thousand
for 2007 thus being increased by 34.6% due to participation of the new subsidiaries' relevant expenses which are consolidated for the first
time such as those of Pharmacon North Greece SA and District Two. If we consider the category of these expenses as a percentage of sales
for 2008, it stands at 44.9% being reduced by 4.9% in comparison with 2007 when it stood at 49.8% for the entire year.

Earnings before interest, tax, depreciation and amortization (EBITDA) stood at € 9,215 thousand for 2008 from € 6,542 thousand

during 2007, registering a 40.9% increase, thus following the sales development.

As regards Earnings from holdings & investments the Group consolidates in its net position the result from its 45% holding in the share
capital of "Kozani Crocus Products S.A." and thus for 2008 it absorbs a loss of €(19) thousand since the said company is currently at a stage
of product development and launching.

Financial expenses stood at € (2,279) thousand for 2008, having considerably risen from the amount of € (1,053) thousand established at
the end of 2007. This considerable increase is due to the fact that the greatest part of investments in production facilities and in the
acquisition of holdings and buy-outs during 2008 as well as the increase in the necessary working capital due to the increased turnover was

financed by short-term loans, thus increasing total net loans by €27,731 thousand.

Depreciation stood at €1,572 thousand for 2008 from €1,089 thousand in 2007, being increased by 44% because all investments related to

automation of manufacturing process and other improvements of the supply chain were completed during 2008.

Earnings before tax stood at €5,525 thousand for 2008 compared to €4,599 thousand in 2007, being increased by 20.15%. Such less

increase of profits compared to the sales increase is due to the increased financial expenses and increased depreciation of the Group.

Income tax stood at € (1,544) thousand for 2008 compared to € (1,373) thousand in 2007, increased by 12.5% due to the favourable effect
of the reduced tax rate by 3.09%.

Finally, earnings after tax and minority interests stood at €3,879 thousand for 2008 compared to €3,242 thousand in 2007, being
increased by 19.6%.
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The financials set out above indicate that the Group has undergone an important year of investments and synergies in Greece and abroad
that will serve as basis for its development over the years to come. The Group's strategy for the following year will be to capitalize on the

investments completed during 2008 so as to improve its profitability and cash flows.

Financial ratios of the Group's performance

The Group's financial ratios for 2008 compared to 2007 were established as follows:

- Return on equity ratio rose to 19% in 2008 from 17% in 2007, being increased by 2 base points due to the considerable rise in its post-
tax net profitability by 23.4%.

- Total liabilities to equity stood at 3.4 in 2008 from 1.63 in 2007, being increased by 1.8 points due to the increased loan liabilities for
financing investments in production facilities, acquisition of holdings and buy-outs and the increase of the necessary working capital due to
the rise of turnover. In addition, the number of suppliers rose considerably due to the increased needs for raw materials and packaging

materials for the new products launched during the year.

-Loan to Equity ratio came to 2.2 for 2008 from 0.71 in 2007, increased by 1.49 base points, this rise being due to the reasons cited above

on borrowing.

- Current ratio came to 0.96 in 2008 from 1.46 in 2007, being reduced by 0.5 base points due to the disproportionate rise of short-term

liabilities to current assets for the above reasons such as increased borrowing.

- Profit pre-tax margin came to 10% in 2008 from 13%, being reduced by 3 base points due to the increased financial expenses and
depreciation which resulted from the loans taken out to finance all investments in production facilities, acquisition of subsidiaries and buy-

outs.

(b) Significant events that took place during the ending year

The most significant events that took place during 2008 as well as their effects on the financial statements, are as follows:

(i) Acquisitions — increases in participations
During 2008 the company acquired control of “District Two GmbH" with a stake of 50% in its share capital. The acquisition price amounted to
€750 thousand.

"District Two GmbH” is based in Munich, Germany and operates in the broader German market with presence in high profile selective and

semi-selective distribution chains, such as Douglas and KaDeWe, while at the same time it has opened 1 Korres store in Frankfurt.

Through this action, the Group anticipates a strategic partnership with the local distributor, which will result in the further development of the
Group’s two brands “Korres Natural Products” and “Kings & Queens” in the aforementioned market, by strengthening its promotional activities
and further penetrating through new partnerships in new semi-selective and selective distribution points, which constitute the basic

distribution channels for the Group’s products.

The said acquisition took place at the end of the first half of 2008 and thus the effect on the results and net position of the Group is limited.

More specifically, we participate by € 1,492 thousand in the Group's consolidated sales with an almost nil effect on post-tax results.

Furthermore, at the end of the first half of 2008 a further participation was acquired by the company in the associate “Kozani Crocus Products

S.A.” amounting to € 1,700 thousand, which corresponds to 27.20% of the associate company’s total share capital. Through the said
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acquisition, on 30/6/2008 the company’s total participation percentage in “Kozani Crocus Products S.A.” amounted to 42.80%, namely to a
value of € 2,274,000. At the end of the year, a new share capital increase took place followed by waiver of the other shareholders by € 147

thousand according to a contractual obligation, thus raising total participation percentage to 45% and a value of € 2,421 thousand.

The main scope of activity of “Kozani Crocus Products S.A.” is: a) the exclusive representation and commercial promotion of the Kozani crocus
product (bulk and packaged) in the largest foreign markets apart from Greece, and the effort to establish itself in such markets, and b) the
production, packaging, standardization, distribution, promotion and trade of tea and beverages that will be produced with a mixture or use of

the Kozani crocus.

Given that the increase of the participation took place at the end of the first half of 2008 and the company is at the initial stage of operations,

there was no effect on the Group’s results and net position.

Also, during the first half of 2008, the company acquired a participation of € 741 thousand that corresponds to a 5.13% stake in the capital of
“Mediterra S.A.”. The shares of "MEDITERRA S.A.” have been traded on the Alternative Market of ASE as of 28/02/2008.

The entrance of KORRES S.A. in the share capital of "Mediterra S.A.” constitutes a movement to support the business plan of the latter and to

further reinforce relations with such.

The valuation of the above investment as at 31/12/2008 resulted in goodwill of € 202 thousand, which directly benefited the Company’s and

Group’s Net position.

On 1 October 2008, acquisition of 70% of Pharmacon North Greece S.A., the exclusive agent and distributor of the Company's products in the
market of Northern Greece, was completed in exchange for € 3,650 thousand. Pharmacon North Greece S.A. was set up in 1999 at
Thessaloniki having as main scope the distribution of cosmetics while being part of Pharmacon D. POLITIS S.A. Group of companies before

acquisition. Its association with the Company is long-standing and today more than 95% of its sales involve Korres products.

As regards its financials, the sales of Pharmacon North Greece for 2007 came to € 6.8 million being increased by 19.08% compared to last

year and its net profits came to € 298,000, being enhanced by 32.3% compared to 2006.

The said acquisition took place during the 4™ quarter of 2008 and thus the effect on the results and net position of the Group is limited. More

specifically, we participate by € 2,799 thousand in the Group's consolidated sales and by € 243,000 in Results after tax and minority interests.

Finally, during the second half of 2008, the Board of Directors of the company “Korres S.A. — Natural Products” approved the payment of €
200,000 for the capital increase of the subsidiary “Kings & Queens Single Member LTD”. With the completion of the relevant procedure, the
share capital of the company “Kings & Queens Single Member LTD"” amounts to € 1,200 thousand pursuant to the applicable Appropriation
Table of Funds raised of KORRES SA.

(ii) Stock Option Plan
The company’s Ordinary General Shareholders’ Meeting on 17/04/2008 decided to establish a stock option plan. The Plan’s duration is 5 years,
with commencement on 1.07.2008.
The Beneficiaries of the Plan are:
a) Members of the Company’s BoD (Executive and non-Executive) and those of its affiliated companies.
b) Executives of the Company and its affiliated companies, which also include individuals that provide services on a constant basis to such

companies.

The issue price of each share towards beneficiaries of the Plan will be the average market price during December of the previous year each

time.
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The maximum number of shares that will be distributed if all Beneficiaries of the Plan exercise their options, will amount to 7.5% of the paid
up share capital of the Company at the time, which currently corresponds to 866,250 ordinary registered shares with a nominal value of 0.39
euro each, and will stem either from a share capital increase and issue of new shares, or from purchase of own shares, as was decided by the

Company’s General Shareholders Meeting on 17.04.2008, or from a combination of the above.

From the aforementioned plan, there was no effect on the company’s interim financial statements given that the date set by the Board of
Directors as effective date of the option's exercise for the first series of beneficiaries pursuant to the plan’s terms (concession date) is a date
subsequent to 30/6/2008 (as of 01/07/2008).

(ifi) Share capital increase of the company “Korres S.A. — Natural Products”.
On June 28% 2008, the Extraordinary General Meeting of “Korres S.A. — Natural Products” approved the increase of the Company’s share
capital by €1,039,500 through capitalization of the amount from the “share premium” account, with increase of the nominal price from 0.30
euro per share to 0.39 euro per share and the Company’s share capital thus amounted to four million five hundred and four thousand five
hundred Euro (4,504,500.00 Euro), divided into eleven million five hundred and fifty thousand (11,550,000) ordinary registered shares.

(c) Important events having occurred after year-end until preparation date of this report

KORRES S.A. announced that on 18/02/2009 and on 19/02/2009 it was notified of the following disclosures of changes in voting rights by Mr.
Georgios  Korres, son of Nikolaos, Chairman of the Board of Directors and Chief Executive  Officer:
A) on 13 February 2009, the proportion of the voting rights held in the company by Mr. Georgios Korres rose to 62.32% from 58.1%
following  acquisition of 493,500 voting rights of the company through irrevocable powers of  attorney;
A) on 19 February 2009, the proportion of the voting rights held in the company by Mr. Georgios Korres rose to 65.98% from 62.32%

following acquisition of 416,250 voting rights through irrevocable powers of attorney.

KORRES SA announced that Mr. Georgios Korres, son of Nikolaos, Chairman of the Board of Directors and Chief Executive Officer of the
Company (and Obligee according to Article 13 of Law 3340), on 27/02/09 sold 200,000 ordinary registered shares of the Company at the
average price of €5.28, totalling €1,056,000 to an existing shareholder who raised his holding.

On 22 February 2009 the tax audit of KORRES SA for the fiscal years 2006 and 2007 was completed.

Pursuant to audit results, the tax charges per year are set out below;
1. For year 2006, the total amount of € 111 thousand arose which is broken down into additional taxes equal to € 88 thousand and
surcharges of € 23,000.

2. For year 2007, the total amount of € 143 thousand arose which is broken down into additional taxes equal to € 128 thousand and
surcharges of € 15,000.

The total fiscal charge that arose from the tax audit amounts to € 255,000. In the financial statements as at 31 December 2007 the company

presented a provision for open tax years that amounted to € 232,000. The difference of € 22,000 was charged to the results of 2008.

(d) Estimations regarding the development of activities during the following year

Based on the current circumstances of the global financial system, the performance of real economy has also been affected. In this fluid and
volatile environment, it is very difficult to make any forecasts for the performance of financials during 2009. Having regard to the
aforementioned situation, the Group will set as priority for 2009 to focus on actions that will secure the reduction of production cost and
operating expenses and will generate positive cash flows. in addition, restructuring steps will be taken to convert part of short-term loans into

long-term ones so as to secure the Group's financials. More specifically:

- Further development of the existing brand "Korres Natural Products" in the Greek market that will take place by launching in the
market new innovative lines with some of them already been marketed such as KORRES perfumes. Opening of the brand to a new

distribution channel, i.e. semi-selective distribution, by associating with specific Hondos Centre stores where a para-pharmaceutical
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department with a pharmacist is set up. Re-assessment and re-allocation of the distribution network through pharmacies so as to
attain optimum presence of the brand in South Greece and also lay emphasis on North Greece following the acquisition of 70% of
the local distributor (Pharmacon NG) so as to ensure the best possible presence and the economies of scale arising from the service

of the sales network by the Group's central distribution department all over Greece.

As for international markets, a strategy will be implemented that will focus in order of priority on the markets that are already
mature for the Group in terms of brand presence in conjunction with the high acceptance of respective natural cosmetics in these
markets. The main market at European level is Germany for which a development plan has been prepared via the Group's
subsidiary "DISTRICT TWOQ" by strengthening our presence in the existing semi-selective distribution channels and by placing Korres
brand in the distribution channel through pharmacies which are the most appropriate site for promotion of the brand as proven in

Greece. In addition, the Group will focus on America, Spain and France given that it has started to perform well in most of them.

Research and development of new products, new product categories, new innovative production methods (extracts from herbs
etc.), as well as utilization of Greek flora herbs’ native properties. This activity is one of the top competitive advantages of the
Group.

After having strengthened and improved manufacturing processes/ infrastructures during the first half of 2008 following the
successful installation of the new machinery, the Group will be now in position to attain the improvement of its production capacity

and productivity with significantly enhanced gross profit margins.

Emphasis will be laid on optimum management of the supply chain so as to improve considerably the management of suppliers and
inventories in order to maintain the correct safety stocks required for the company's operation. At the same time, a rigorous credit

policy to the customers of Greece and abroad will be implemented so as to secure the least possible exposure to doubtful debts.

(e) Investments of both Group and Company - Research and development - expansion of activities

As regards the Research & Development Expenses of the Group, these stood at € 1,556 thousand for year 2008 from € 665 thousand for

2007, being increased by € 890 thousand. The Group pursues its significant investments in R&D since this is one of its primary strategic

advantages. The greatest part of this investment concerns staffing with scientific associates dedicated to the development and improvement

of the products manufactured.

The reinforcement of the Group’s presence in foreign markets remained a significant objective during 2008. Thus, having set the Korres

stores as one of its basic development tools, the Group proceeded with the opening of 11 new shores in other countries through its local

distributors in large cities abroad during last year. In detail, stores operated in Paris, France; La Chaux de Fonds, Neuchatel and in Geneva,

Switzerland; Wien and Baden, Austria; Nicosia, Cyprus; Gijon, Spain; Edinburg, Scotland; Dubai in the United Arab Emirates; and in Brooklyn,

New York, America. Also during the same period, yet another store was added in Greece, in the shopping mall "Golden Hall". Accordingly the

Korres Group store network reached 27 stores, 24 abroad and 2 in Greece.

(f) Main risks and uncertainties during 2008

The Group is exposed to various financial risks such as market risks (changes to interest rate, market prices), credit risk, liquidity risk.

Of the above risks, the Group is mainly exposed to the risk arising from lending rate fluctuation.

The management of this risk is performed by the Group’s core financial service operating in compliance with specific rules approved by the

Board of Directors. The Financial Service sees to the effective implementation of the procedures and arrangements provided for this effect

and in particular:

records the policy of approaches and value calculation methods involving exposures and adjustment of such value and provisions;

carries out the relevant sensitivity analyses and applies stress test plans.
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Having as reference point the sums of the Group on 31/12/2008 and assuming an increase or decrease of Euribor by +/- 1,5%, the results of
the Group would be positively or negatively affected by an amount ranging from € 300 thousand to € 400 thousand (around 10% of the

Group's post-tax results).

In addition to interest-rate risk, the Group is also exposed to liquidity risk. In the context of management of this particular risk, the Board of
Directors cooperates mainly with the Financial Division in order to manage its liquidity needs by closely monitoring the scheduled payments
for long-term liabilities and cash outflows from its everyday activities. Liquidity needs are monitored at different time zones (daily, weekly,
monthly basis).

The Group keeps cash and highly-liquid investments so as to meet liquidity needs for up to 30 days. Funding its long-term needs is also

protected by an adequate number of credits and its capacity to sell long-term financial assets.

(g) Significant transactions with affiliated parties

The companies affiliated with the Group as per IAS 24 are set out in the table below:

Corporate name Registered Main activity Participation Consolidation
office percentage method

KORRES S.A. - NATURAL Greece Manufacture and trade of cosmetics, Parent -

PRODUCTS pharmaceuticals and homeopathy
products

Kings & Queens Single-member Ltd. Greece Trade of cosmetics 100% Full

Korres Homeopathy Products S.A. Greece Trade of homeopathy products 100% Full

Phyto 12 S.A. Greece Trade and distribution of herbal extracts 60% Full

District Two Gmbh Germany Trade of cosmetics, pharmaceuticals and 50% Full
homeopathy products

Pharmacon North Greece S.A. Greece Trade of cosmetics, pharmaceuticals and 70% Full
homeopathy products

Kozani Crocus Products S.A. Greece Manufacture and trade of crocus-based 45% Net position
products

In brief, the transactions of the Company with the above companies are set out below:

Amounts at year-end 2008
(Amounts in thousand Euro)

Sales of Purchases of

goods and goods and
Company services services Receivables Payables
Subsidiaries
Kings & Queens Single-member Ltd. 2,253 3,930 8
Korres Homeopathy Products S.A. 31 39 0
Phyto 12 S.A.
District Two Gmbh 122 1,374 114
Pharmacon North Greece S.A. 3,029
Total 2,406 0 5,342 3,151
Affiliate
Kozani Crocus Products S.A. 178 470
Total 178 0 470 0
Other affiliated parties

217 0 44
Total 217 0 44 0
Grand Total 2,801 0 5,857 3,151

As regards the transactions carried out between the above companies and the parent, the situation is as follows:
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A. Kings & Queens purchases almost exclusively from KORRES S.A. the cosmetics it trades.

B. Korres Homeopathy Products S.A. is operating in the field of pharmacies by selling homeopathy preparations purchased from both Korres
and third suppliers.

C. Phyto 12 S.A. is still inactive because the preliminary stage of the study relating to future production and exploitation of herbal extracts has
not been completed yet.

D. As regards District Two that was acquired by the Group during 2008, this is operating in the field of cosmetics in the German market and
around 70% of its turnover is generated from the products purchased from KORRES SA.

E. Pharmacon North Greece acquired during the last quarter of 2008 was the distributor of the company in Northern Greece and, thus, its
activity is to serve the network of Northern Greece. It purchases the goods it trades almost exclusively from KORRES SA.

F. "Kozani Crocus Products S.A." is the unique company at the parent's net position since the latter has a 45% stake. It is the unique

company that does not buy from KORRES any type of products since its scope is to manufacture products based on Kozani crocus.

(g) Information in accordance with article 43a of Law No. 2190/1920, article 11a of Law No. 3371/2005, article 30 of Law No.
3461/2006 and Article 4(7) of Law No. 3556/2007

(a) Share capital structure
On 31 December 2008, the Company’s share capital amounted to € 4,504,500 divided into 11,550,000 ordinary registered shares of a
nominal value of € 0.39 each.

Based on the list of shareholders of 31 December 2008, the Shareholders' Structure of the Company was as follows:

Number of
Shareholder Shares % Number of voting rights %
Georgios Korres, son of Nikolaos 6,479,775 56.1 6,826,050 59.1
Eleni Filippou, daughter of
Ioannis 647,250 5.6 300,300 2.6
Shareholders holding < 5% 4,422,975 38.3 4,423,650 38.3
Total 11,550,000 100 11,550,000 100

All Company shares (100%) are ordinary, registered and undivided, and there are no special categories of shares. Such shares are

accompanied by such rights and obligations as provided for in Codified Law No. 2190/1920.

Further information and clarifications are given in the Explanatory Report included in Section H hereof.

(b) Restrictions on the transfer of Company shares

There are no restrictions on the right to transfer Company shares of which it is aware.

(c) Significant direct or indirect holdings within the meaning of the provisions laid down in Law No. 3556/2007.

On 24 March 2008, Mr. Georgios Korres owned 56.1% of the Company’s share capital. In addition, on 24 March, Eleni Filippou owned
5.6% of the Company’s share capital.

The Company is not aware of any other shareholders having any direct or indirect holdings in the share capital of KORRES S.A. in excess
of 5%.

It should be noted that a) KORRES S.A. has a 51.3% holding in the share capital of the company MEDITERRA S.A. when the latter was
listed in the alternative market of the ASE, and

b) On 23 March 2009 the Company held as a whole 103,284 own shares corresponding to 0.89% of its share capital.

(d) Holders of shares providing special audit rights.

There are no Company shares providing special audit rights.

(e) Vooting rights restrictions — Deadlines applicable to the exercise of such rights

There are no restrictions on the voting rights of Company shares of which the latter is aware.
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(f) Shareholder agreements as regards restrictions on the transfer of shares or the exercise of voting rights.
Apart from the Private Agreement for the Conditional Donation of Shares, dated 30.01.2008, entered into between Company shareholders
G. Korres and E. Filippou, the Company is not aware of any other shareholder agreements. Further information on the above Private

Agreement for the Conditional Donation of Shares, dated 30.01.2008, is given in the Explanatory Report included in Section H hereof.

(g9) Rules applicable to the appointment/replacement of members of the Board of Directors and the amendment of the Articles of

Association, if in derogation of the provisions laid down in Codified Law No. 2190/1920.

There are no derogations from the provisions laid down in Codified Law No. 2190/1920.

(h) Responsibility of the Board of Directors to issue new shares / purchase own shares in accordance with article 16 of Codified Law
No. 2190/20.
The Board of Directors is competent to buy own shares pursuant to Article 16 of C.L. 2190/20 by virtue of decision dated 17/4/2008 of the

company's ordinary general meeting.

(i) Important Company agreements which are in force / are amended / shall expire if there is a change in Company control following a
public offering.

There are no such agreements.

() Agreements for making compensation to members of the Board of Directors or staff members if they resign / are dismissed without
any well-grounded reasons or if their tenure / employment is terminated due to a public offering.

There are no such agreements.

(k) Method's applied for the measurement of the various assets included in the balance sheet and methods used for calculating provisions.
With regard to the above, reference is made to sections 6.3, 6.4, 6.5, 6.6, 6.7 and 6.12 in the Financial Statements for fiscal year from
1 January to 31 December 2007

(h) Explanatory report to the Ordinary General Meeting of shareholders as regards the information provided in
accordance with Article 4§87 of Law No. 3556/2007.

As regards the detailed information given in accordance with article 4§87 of Law No. 3556/2007, we consider it appropriate to provide the
Ordinary General Meeting of shareholders convened in connection with fiscal year 2008 with the following explanations, too, on individual

paragraphs (), (e) and (f) of section H of the Report:

Based on the Private Agreement for a Conditional Donation, dated 30.01.2008, the Company’s shareholder Mr. Georgios Korres donated,
subject to certain conditions, to Mrs. Eleni Filippou two hundred and thirty one thousand ordinary registered shares, corresponding to 3%

of its total paid share capital.

Further, on 27.02.2009 the shareholder of the Company, Mr. Georgios Korres transferred by way of sale two hundred thousand (200,000)

ordinary registered shares of the Company which correspond to 1.73% of its paid-up share capital.

In view of the above acts, Mr. Georgios Korres’ holding in the Company’s share capital dropped from 59.10% to 54.37% from 01/01/2008
to 24/03/2009 and thus, in accordance with the list of shareholders of 24 March 2008, the Company’s shareholders’ structure, to the best

of its knowledge, was as follows:

Shareholder Number of Shares %
Georgios Korres, son of Nikolaos 6,279,775 54.37
Eleni Filippou, daughter of Ioannis 647,250 5.60
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Ordinary investors and institutional investors 4,422,975 38.30
Total 11,550,000 100.0

We further note that:

A) in execution of the abovementioned Private Agreement and based on a special irrevocable power of attorney provided by Mrs. E.
Filippou to Mr. G. Korres, the voting rights arising from the donated shares, for as long as such shares are owned by Mrs. E. Filippou

(currently 5.60% of the paid-up share capital), shall be exercised exclusively by Mr. G. Korres.

B) On 13 February 2009, the proportion of the voting rights held by Mr. Georgios Korres in the company rose to 62.32% from 58.1%

following  acquisition of 493,500 voting rights of the company through irrevocable powers of attorney;

C) On 19 February 2009, the proportion of the voting rights held by Mr. Georgios Korres in the company rose to 65.98% from 62.32%
following acquisition of 416,250 voting rights through irrevocable powers of attorney.

In view of the above, Mr. G. Korres exercises voting rights on Company shares corresponding approximately to 65.98% of its share
capital.

(i) Data on share - Dividend policy
The closing price of Korres share on 31.12.2008 came to EUR 5.18, namely 45.4.% lower than the closing price as at 31.12.2007. The year's
highest price reached EUR 9.66 (30/05/2008) whereas the year's lowest price stood at EUR 4.9 (2/12/2008). Volume Weighted Average
Price stood at EUR 7.83, which corresponds to Company capitalization equal to EUR 90.4 million. Company capitalization on 31.12.2008
stood at EUR 59.8 million.

On average, 3,731 shares were traded daily, this corresponding to 0.03%b of the total number of the Company's shares.
Average daily value of transactions came to EUR 29,193. As a whole, during 2008 906,730 shares were traded, this corresponding to

7.89%b of the total number of the Company's shares.

Company Management will recommend to the upcoming Annual Ordinary General Meeting the distribution of dividend for year 2008 equal to

EUR 0.12 per share. The tax due will be paid out of the said amount in line with applicable provisions.

The proposed amount of dividend per share for year 2008 corresponds to dividend return equal to 2.3% based on the closing price of the
Company's share on 31.12.2008 (compared to 1.6% of previous year).

In addition, the total amount of the distributed dividend as share of post-tax earnings during year 2008 (payout ratio) corresponds to 34.8%
(compared to 54.9% of previous year).

(j) Information on labour and environmental issues
KORRES S.A. was certified in June 2008 as per ISO 9001:2000 by Bureau Veritas with the certification referring to the design, development
and manufacture of cosmetics, storage, promotion and trade of cosmetics and foodstuff.
At the same time, 20 company executives were trained in the program "ISO 9001:2000 Internal Quality Auditors" by Hellenic Lloyd's S.A.
Continuous improvement is a significant parameter for our success and thus during 2008 we laid the foundations for our Commitment to

Business Excellence (Committed to Excellence). This program will be completed during 2009.
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As regards environmental issues, the prevention of environmental impact from company activities as well as thorough and continuous legal

compliance were amid our priorities.

This was attained by:

®  effective operation of the company's waste biological treatment system;
®  paper and packaging material collection in a special site and recycling thereof by a specialized recycling company;
®  successful external audits (Prefectural Government of Viotia, Body of Auditors, Certification Bodies)

®  monitoring and measurements of all factors that are a nuisance for the environment & of emitted pollutants

At the same time, we laid the foundations for the application of an Environmental Management (ISO 14001) & Occupational Health & Safety

Management System (OHSAS 18001); this program will be completed during 2009.

As regards the staff employed, on 31/12/2008 they numbered 300 and 249 persons at Group and company level respectively. The respective

figures for 2007 were 251 and 232 for the Group and the Company respectively. The major change in the Group is due to the participation of

the new subsidiaries such as Pharmacon North Greece and District Two.

In view of the above, we kindly ask you to:

1.

Approve the Annual Financial Statements of the 9" Fiscal Year (1 January 2008 — 31 December 2008) along with the accompanying
reports prepared by the Board of Directors and the Chartered Auditors.

Approve the proposal made by the Board of Directors as regards the distribution of the company’s profits.

Release us and the auditors of any liability relating to the actions taken during the 8" Fiscal Year (1 January 2008 — 31 December 2008),

in accordance with the Law and the Articles of Association.

Approve the fees paid to the Board of Directors for the 9" Fiscal Year (1 January 2008 — 31 December 2008) and provide preliminary
approval for the fees to be paid to the Board of Directors for the 10" Fiscal Year (1 January 2009 — 31 December 2009).

Elect one Ordinary and one Deputy Chartered Auditor from the Body of Chartered Auditors for the 10" Fiscal Year (1 January 2009 — 31
December 2009).

Athens, 26 March 2009

The Board of Directors”.
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PRICEAATERHOUSE(CoPERS

C) AUDIT REPORT BY INDEPENDENT CHARTERED AUDITOR-ACCOUNTANT

Audit Report by the Independent Chartered Auditor - Accountant

To the Shareholders of KORRES S.A. — NATURAL PRODW®C
Report on the financial statements

We have audited the attached company and consolidated financial statements of KORRES S.A. — NATURAL
PRODUCTS (the “Company”), which comprise the Company and consolidated balance sheets of 31 December
2008, as well as the income statements, the statements of changes in equity and the cash flow statements for the
fiscal year that ended on the above date, along with a summary of important accounting policies and other
explanatory notes.

The Management'’s responsibility for the financial s tatements

Company Management is responsible for preparing and appropriately presenting the financial statements in
question in accordance with the International Financial Reporting Standards, as adopted by the European Union.
The above responsibility includes planning, implementing and maintaining an internal audit system concerning the
preparation and appropriate presentation of financial statements, which should be free from any material
inaccuracies that are due to fraud or error. It also includes choosing and implementing appropriate accounting
policies and making accounting estimates which are reasonable under the circumstances.

The Auditor’'s responsibility

We have the responsibility to express an opinion on the abovementioned financial statements, based on our
audit. We conducted our audit pursuant to International Auditing Standards. These Standards require that we
comply with ethics rules and plan and perform our audit so as to ensure, to a reasonable degree, that the financial
statements are free from any material inaccuracies.

The audit includes the performance of procedures for collecting auditing documentation with regard to the sums
and details included in the financial statements. The procedures are chosen at the auditor’s discretion and
include an assessment of the risk of material inaccuracy in the financial statements, due to fraud or error. To
assess such risk, the auditor shall take into account the internal audit system applicable to the preparation and
appropriate presentation of the financial statements, in order to plan the auditing procedures under the
circumstances and not to express an opinion on the effectiveness of the Company’s internal audit system. The
audit also includes an evaluation of the suitability of the accounting policies applied and of the reasonableness of
the estimates made by the Management, along with an evaluation of the overall presentation of the financial
statements. We feel that the auditing documentation we have collected is sufficient and appropriate for supporting
our opinion.

Opinion

In our opinion, the attached Company and consolidated financial statements give a fair view, in all material
aspects, of the financial position of the Company and of the Group on 31 December 2008, and of their financial
performance and their Cash Flows for the year that ended on the above date, in accordance with the International
Financial Reporting Standards as adopted by the European Union.

Report on other Legal Issues

We verified reconciliation and matching of the content of the Board's Report with the attached financial statements
in the context of the stipulations of Articles 43a, 107 and 37 of Codified Law No. 2190/1920.

Athens, 27 March 2009
14
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PriceWaterhouseCoopers
Societe Anonyme Auditing Firm
Chartered Auditors-Accountants
268 Kifisias Ave.

15232 Halandri

SOEL Reg. No 113

THE CHARTERED AUDITOR - ACCOUNTANT

Konstantinos Mihalatos
SOEL Reg. No. 17701
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D) ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 1/1 -31/12/2008
Balance Sheet

The Group’s and Company’s balance sheet for the year ended 31/12/2008 and the respective comparable amounts of the previous fiscal year
are as follows:

Group Company
Notes 31/12/08 31/12/07 31/12/08 31/12/07

ASSETS
Non-current assets
Tangible assets 6 19,297,749 13,267,033 18,769,000 13,230,130
Intangible assets 7 2,540,447 1,299,079 2,516,492 1,319,840
Investments in subsidiaries 8 0 0 6,776,555 1,543,780
Investments in affiliates 9 2,340,459 512,387 2,420,640 573,548
Financial assets available for sale 10 942,982 0 942,982 0
Company goodwill 11 6,584,971 580,406 0 0
Deferred tax assets 20 906,046 149,922 0 0
Other long term receivables 12 1,149,304 1,933,780 1,134,754 1,927,182

33,761,958 17,742,606 32,560,422 18,594,480
Current assets
Inventories 13 18,003,937 9,609,320 15,305,138 9,176,609
Customers and other trade receivables 14 36,525,168 20,026,370 36,188,448 19,292,842
Cash and cash equivalents 15 3,357,850 2,209,200 2,098,481 2,017,809

57,886,955 31,844,890 53,592,067 30,487,260
Total assets 91,648,913 49,587,495 86,152,489 49,081,740
EQUITY & LIABILITIES
Equity
Share Capital 16 4,504,500 2,310,000 4,504,500 2,310,000
Own shares 18 -87,536 0 -87,536 0
Share premium 16 7,873,819 10,110,000 7,873,819 10,110,000
Reserves 19 1,392,955 707,498 1,392,955 707,498
Results carried forward 7,648,235 5,733,523 8,435,307 6,228,839
Equity attributable to
parent company shareholders 21,331,973 18,861,021 22,119,045 19,356,336
Minority Interest -307,927 7,654 0 0
Total equity 21,024,046 18,868,674 22,119,045 19,356,336
Payables
Long term liabilities
Deferred tax liabilities 20 1,373,243 515,415 1,339,642 514,710
Liabilities for staff retirement indemnities 21 403,383 272,523 356,337 271,017
Loan liabilities 22 8,608,322 8,079,431 8,608,322 8,079,431
Total Long Term Liabilities 10,384,948 8,867,369 10,304,302 8,865,158
Short term liabilities
Suppliers and other liabilities 23 21,665,736 15,199,268 16,747,410 14,232,612
Current tax liabilities 24 949,568 1,325,756 898,744 1,303,367
Loan liabilities 22 37,624,615 5,326,428 36,082,988 5,324,267
Total Short Term Liabilities 60,239,919 21,851,452 53,729,142 20,860,246
Total liabilities 70,624,867 30,718,821 64,033,444 29,725,404
Total equity and
liabilities 91,648,913 49,587,495 86,152,489 49,081,740
THE CHAIRMAN OF THE BoD THE VICE CHAIRMAN THE FINANCIAL

& CEO OF THE BoD & GENERAL MANAGER MANAGER THE HEAD ACCOUNTANT
GEORGIOS KORRES PANAGIOTIS SPYROPOULOS EMMANUEL KONTOS PHILIPPOS SAKOUTIS
ID No. = 037060 ID No. P 060966 ID No. = 460800 ID No. = 410881

The notes on pages 22 — 71 are an integral part of these annual financial statements.
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Income Statement

The income statement of the Group and the Company for the year 01/01 - 31/12/2008 and the respective comparable sums of the previous

year are as follows:

Group Company
Notes 1/1 - 1/1 - 1/1 - 1/1 -

31/12/2008 31/12/2007 31/12/2008 31/12/2007

Sales 25 53,736,392 35,977,891 46,950,142 35,393,731

Cost of Sales 26 -21,036,470 -12,891,586 -17,792,483 -13,259,957

Gross Profit 32,699,922 23,086,305 29,157,659 22,133,774

Research and Development expenses 27 -1,555,905 -665,589 -1,598,882 -666,016

Distribution expenses 28 -18,813,239 -13,688,681 -15,540,882 -12,431,786

Administrative expenses 29 -5,327,558 -4,241,281 -4,868,514 -3,932,118

Other income / expenses 30 632,336 962,334 631,706 941,463

Earnings before interest and taxes 7,635,555 5,453,088 7,781,087 6,045,317

Financial income 31 188,016 259,986 184,470 259,986

Financial expenses 31 -2,279,386 -1,053,186 -2,214,177 -1,050,553

Results from affiliates 9 -19,019 -61,161 0 0

Profit before taxes 5,525,166 4,598,727 5,751,379 5,254,750

Income tax 32 -1,544,237 -1,373,065 -1,587,330 -1,521,825

Net profit for the fiscal year 3,980,929 3,225,663 4,164,049 3,732,925
Distributed as follows:

Company Shareholders 3,878,893 3,242,009 4,164,049 3,732,925

Minority Shareholders 102,036 -16,346 - -

3,980,929 3,225,663 4,164,049 3,732,925

Notes 1/1 - 1/1 - 1/1 - 1/1 -

31/12/2008 31/12/2007 31/12/2008 31/12/2007

Earnings allocated to shareholders 3,878,893 3,225,662 4,164,049 3,732,925

Number of shares 37 11,550,000 10,885,890 11,550,000 10,885,890

Earnings per share 0,3358 0,2963 0,3605 0,3429

The notes on pages 22 — 71 are an integral part of these annual financial statements.
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Cash Flow Statement

The cash flow of the Group and the Company for the year 01/01 - 31/12/2008 and the respective comparable sums of the previous year are

as follows:

Group Company
1/1- 1/1- 1/1- 1/1-
31/12/2008 31/12/2007 31/12/2008 31/12/2007
Operating activities
Profit before taxes 5,525,166 4,598,728 5,751,379 5,254,751
Plus / less adjustments for:
Amortizations 1,565,871 1,089,261 1,525,753 1,086,000
Provisions 708,015 477,443 681,846 475,937
Other non-liquid transactions -71,076 -119,593 -94,500 -176,354
Results (income, expenses, profit and loss) from
investment activity -184,470 -259,827 -184,470 -259,827
Interest expenses and related expenses 1,913,514 953,051 1,870,885 950,890
Plus / less adjustments for changes in working
capital accounts or accounts relating to
operating activities:
Decrease / (increase) in inventories -2,753,299 -4,433,583 -6,689,476 -4,111,196
Decrease / (increase) in receivables -10,635,921 -6,341,299 -16,026,831 -5,760,664
(Decrease) / increase in liabilities (apart from banks) -2,308,643 7,277,514 3,703,513 6,584,457
Less:
Interest expenses and related paid-up expenses -1,632,180 -635,941 -1,589,551 -633,780
Taxes paid -1,274,132 -1,391,307 -1,274,132 -1,391,307
Total inflows / outflows from operating activities -9,147,156 1,214,447 -12,325,584 2,018,907
(a)
Investment activities
Acquisition of subsidiary & affiliate -9,284,135 -1,281,328 -8,022,848 -2,117,328
Purchase of tangible and intangible assets 8,095,822 4,783,492 7,978,955 ~4,784,646
-9,995 800 0 800
Proceeds from sales of tangible and intangible assets !
Interest received 184,470 259,986 184,470 259,986
:‘c’ttf'v'lé::?("l‘)'; / outflows from investment -17,205,482  -5,804,034 -15,817,334  -6,641,188
Financing activities
T ) 0 10,614,000 0 10,590,000
Proceeds for share capital increase and share premium
Proceeds from issued / received loans 41,789,216 4,946,999 41,527,344 4,644,838
Repayment of loans -11,677,023 -8,176,761 -10,692,851 -7,876,761
— ) . -840,503 -850,064 -840,503 -850,064
Payments of liabilities from financial leases
Dividends paid -1,770,402 -1,540,000 -1,770,402 -1,540,000
'(I'::))tal inflows / outflows from financing activities 27,501,289 4,994,174 28,223,589 4,968,013
Net increase (decrease) in cash & cash 1,148 650 404,587 80,672 345 732
equivalents for the period (a) + (b) + (c) e ! ! !
f::'l‘)::: d"'as" equivalents at the beginning of 2,209,200 1,804,611 2,017,809 1,672,078
Cash and cash equivalents at the end of the 3,357,850 2,209,200 2,008,481 2,017,809

period

The notes on pages 22 — 71 are an integral part of these annual financial statements.
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The Statement of changes in equity for the Group is as follows:

Group
Results . .
Sh“!re Sha_r € Own Reserves carried Total Minority Total
Capital Premium shares forward Interest
Changes in Equity for the year 1/1 —31/12/2007

gg:;nce as at 1 January 1,830,000 0 0 520,851 4,222,560 6,573,411 0 6,573,411
Net results for the fiscal year
171 - 31/12/2007 0 0 0 0 3,242,009 3,242,009 16,346 3,225,663
Dividend distributed for 2006 0 0 0 0 -1,540,000  -1,540,000 0 -1,540,000
earnings
Share Capital Increase and
Share Premium net of increase 480,000 11,040,000 0 0 0 11,520,000 0 11,520,000
expenses
Transfer of profit to reserve

0 0 0 186,646 -186,646 0 0 0
E:ﬂft;ses recorded directly in 0 -930,000 0 0 -4,400 -934,400 0 -934,400
Acquisition of subsidiary 0 0 0 0 0 0 24,000 24,000
Total Recognized Profit of 480,000 10,110,000 [ 186,646 1,510,963 13,222,009 7,654 12,295,263
the year
gg:;nce asat 31 December 5.4 600 10,110,000 [ 707,497 5,733,523 18,861,020 7,654 18,868,674

Changes in Equity for the period 1/1 —31/12/2008

gg:?:ce as at 1 January 2,310,000 10,110,000 0 707,498 5,733,523 18,861,020 7,654 18,868,674
Net results for the fiscal year
1/1 - 31/12/2008 0 0 0 0 3,878,893 3,878,893 102,036 3,980,929
Dividend distributed for 2007 0 0 0 0 1,771,000  -1,771,000 0 -1,771,000
earnings
Profits from valuation of
available-for-sale financial 0 0 0 151,486 0 151,486 0 151,486
assets, net of taxes
Capital increase through 2,194,500 -2,194,500 0 0 0 0 0 0
capitalization of share premium
Acquisition of own shares 0 0 -87,536 0 0 -87,536 0 -87,536
Value adjustment of self-
produced tangible assets, net 0 0 0 325,769 0 325,769 0 325,769
of taxes
Transfer of profit to reserve 0 0 0 208,202 -208,202 1] 0 V]
Expenses recorded directly in 0 -53,406 0 0 -6,600 -60,006 0 -60,006
Equity
Acquisition of subsidiaries 0 0 0 0 0 ] -617,616 -617,616
Stock option plan 0 11,725 0 0 0 11,725 0 11,725
Adjustment of deferred tax 0 0 0 0 21,622 21,622 0 21,622
Subsidiary’s share capital 0 0 0 0 0 0 200,000 200,000
Increase
Total Recognized Profit
(l0ss) of the year 2,194,500  -2,236,181 -87,536 685,457 1,914,712 2,470,952 -315,581 2,155,371
Balance as at 31 December o, 500 7,373,819 -87,536 1,392,055 7,648,235 21,331,973  -307,927 21,024,046

2008

The notes on pages 22 — 71 are an integral part of these annual financial statements.
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The Statement of changes in equity for the Company is as follows:

Company
Share Share Oown ReSL.'ItS
" " Reserves carried Total
Capital Premium shares
forward
Changes in Equity for the year 1/1 —31/12/2007
gg:;nce as at 1 January 1,830,000 0 0 520,851 4,222,560 6,573,411
gf;or_:/s‘zut')tg‘7°f the period 1/1- 0 0 0 0 3,732,925 3,732,925
eDa“:Inc::;g distributed for 2006 0 0 0 0 -1,540,000  -1,540,000
22::: grafr:fdrfq"“ease and 480,000 11,040,000 0 0 0 11,520,000
Transfer of profit to reserve 0 0 0 186,646 -186,646 0
E)(;;L)Izietr;ses recorded directly in 0 -930,000 0 0 0 -930,000
I;:a;e';‘:“g“'zed Profit of 480,000 10,110,000 0 186,646 2,006,279 12,782,925
gg:;:snce asat31December 5.4 000 10,110,000 0 707,498 6,228,839 19,356,337
Changes in Equity for the period 1/1 —31/12/2008

gg:?:ce as at 1 January 2,310,000 10,110,000 0 707,498 6,228,839 19,356,336
'fflt [e;‘i'/tfz‘}"zrot(;‘; fiscal year 0 0 0 0 4,164,049 4,164,049
Dividend distributed for 2007 0 0 0 0 -1,771,000 -1,771,000

earnings

Profits from valuation of
available-for-sale financial 0 0 0 151,486 0 151,486
assets, net of taxes

Capital increase through

e ) 2,194,500 2,194,500 0 0 0 0
capitalization of share premium
Acquisition of own shares 0 0 -87,536 0 0 -87,536
Value adjustment of self-
produced tangible assets, net 0 0 0 325,769 0 325,769
of taxes
Transfer of profit to reserve 0 0 0 208,202 -208,202 1]
Expz_enses recorded directly in 0 -53,406 0 0 0 -53,406
Equity
Stock option plan 0 11,725 0 0 0 11,725
Adjustment of deferred tax 0 0 0 0 21,622 21,622
Total Recognized Profit
(loss) of the year 2,194,500 2,236,181 87,536 685,457 2,206,468 2,729,361
Balance as at 31 December 50 500 7,873,810 -87,536 1,392,955 8,435,307 22,119,044

2008

The notes on pages 22 — 71 are an integral part of these annual financial statements.
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Explanatory notes
1. General Information

The Group “Korres S.A. — Natural Products” presents its financial statements for the fiscal year 01/01 — 31/12/2008, along with the “notes”
which are an integral part thereof.

The Company focuses mainly on the manufacture, in own or third party factories, distribution and trade of cosmetics, pharmaceuticals and
homeopathy products.

The Company’s shares have been traded in the Athens Stock Exchange (ASE) since 12 April 2007 in the Medium & Small Capitalization
category.

In detail, the Group's structure and company consolidation method are as follows:

Corporate name Register Main activity Participatio = Consolidati Holding
ed office n on method relation
percentage
KORRES S.A. - NATURAL Greece Manufacture and trade of cosmetics and Parent - -
PRODUCTS pharmaceuticals
Kings & Queens Single-member Ltd. Greece Trade of cosmetics 100% Full Direct
Korres Homeopathy Products S.A. Greece Trade of homeopathy products 100% Full Direct
Phyto 12 S.A. Greece Trade and distribution of herbal extracts 60% Full Direct
District Two Gmbh Germany  Trade of cosmetics, pharmaceuticals and homeopathy 50% Full Direct
products
Pharmacon North Greece S.A. Greece Trade of cosmetics, pharmaceuticals and homeopathy 70% Full Direct
products
Kozani Crocus Products S.A. Greece Manufacture and trade of crocus-based products 45% Net position Direct

The financial statements of District Two GmbH and Pharmacon North Greece S.A. were consolidated for the first time in the Group's financial
statements for the current year 1/1 - 31/12/2008 by applying the full consolidation method (relevant information is set out in Note No 8
below).

The number of employed staff on 31.12.2008 was two hundred and forty-nine (249) individuals for the Company and three hundred (300)
individuals for the Group, while on 31.12.2007 the respective figures came to two hundred thirty-two (232) and two hundred fifty-one for the
Company and the Group respectively.

These financial statements were approved by the Company’s Board of Directors on 26 March 2009 and are subject to approval by the General
Meeting of the Company’s shareholders.

2.  Financial Statement preparation framework

The attached company and consolidated financial statements (hereinafter referred to as the “financial statements”) have been prepared by
the Management based on the principle of historical cost, as amended by the adjustment of certain assets and liabilities to fair value through
profit and loss and the principle of going concern, and they are in compliance with the International Financial Reporting Standards
(hereinafter referred to as “IFRS") and the International Accounting Standards (hereinafter referred to as “IAS"), as adopted by the European
Union and issued by the International Accounting Standards Board (IASB), and their interpretations as issued by the International Financial
Reporting Interpretations Committee (IFRIC) of IASB.

The financial statements have been prepared in Euro, which is the functional and presentation currency of the Group’s companies. All
amounts are presented in Euro, unless stated otherwise.

Any possible differences in amounts referred to in the financial statements and respective amounts included in the notes are due to rounding.
The preparation of financial statements in accordance with the IFRS requires the adoption of estimates, principles and assumptions which
have an effect on the measurement of assets and liabilities, the recognition of contingent liabilities, and the recording of income and expenses
in the financial statements.

It also requires judgment on the part of the Management when applying the Company’s accounting principles.

These financial statements give a fair view of the financial position of the company and of the Group at the date of their preparation.

3. Basic accounting principles

The main accounting principles adopted and followed in the preparation of the attached company and consolidated financial statements in
accordance with the IFRS are described in the following paragraphs and have been complied with consistently in all reporting years, unless
stated otherwise.
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3.1. Consolidation Basis

Investments in Subsidiaries: Subsidiaries are enterprises controlled by the Group. The existence of potential voting rights that are
exercisable at the time when the financial statements are prepared is taken into account in order to determine whether the parent company
exercises control over the subsidiaries. Subsidiaries are fully consolidated from the date when control over them is acquired and are no longer
consolidated from the date when such control no longer exists.

The acquisition of a subsidiary by the Group is accounted for using the acquisition method. The cost incurred for the acquisition of a
subsidiary is equal to the fair value of the assets provided, of any possible shares issued and of the liabilities undertaken at the date of the
exchange, plus any possible cost that is directly linked to the transaction. The individual assets, liabilities and contingent liabilities that are
acquired during a business combination are measured upon acquisition at their fair values regardless of the holding. The acquisition cost over
and above the fair value of the individual assets acquired is recorded as goodwill. If the total acquisition cost is lower than the fair value of
the individual assets acquired, the difference is directly recorded in the profit and loss account.

Intra-company transactions, balances and unrealized profits from transactions between Group companies are written-off. Unrealized losses
are also written-off unless the transaction provides indication of impairment of the transferred asset.

When necessary, the subsidiaries’ accounting principles are amended so as to conform to the ones adopted by the Group. The company
records its investments in subsidiaries at acquisition cost less impairment.

Investments in Affiliates: Affiliates are enterprises upon which the Group has substantial influence, but not control, which is generally true
when the holding ranges between 20% and 50% of the voting rights. Investments in affiliates are accounted for in accordance with the equity
method and are initially recognized at acquisition cost. The investments in affiliates sum also includes the goodwill that arises upon acquisition
(less any possible impairment losses).

The Group's share in the profit or loss of affiliated companies after the acquisition is recognized through profit and loss, while the share of
direct changes in reserves following the acquisition is recognized in the reserves. The accumulated changes affect the book value of
investments in affiliated companies. When the Group’s share in the losses of an affiliate is higher than its participation in the investment in the
affiliate, the Group does not recognize any further losses, unless it has made payments or covered further liabilities on behalf of the affiliate.

Unrealized profit from transactions between the Group and its affiliates are written-off depending on the percentage of the Group’s holding in
the affiliates. Unrealized losses are written-off; however, they are taken into account as an indication of impairment of the transferred asset.
The accounting principles of affiliates have been amended so as to conform to the ones adopted by the Group.

The company records its investments in affiliates at acquisition cost less possible impairment.

3.2. Reporting per segment

A business segment is a group of assets and operations engaged in providing products and services that are subject to risks and rewards that
are different from those of other business segments. A geographical segment is a geographical area engaged in providing products or services
within a particular economic environment which is subject to risks and returns which are different from those of other areas. The Group has
one business segment, the production/trade of cosmetics in two geographical areas, the Territory of Greece and Foreign Countries.

3.3. Exchange rate changes

(@) Functional and presentation currency.

The items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic
environment in which the entity operates (functional currency). The financial statements are presented in Euro, which is both the functional
and presentation currency of the Group.

(b) Transactions and balances

A foreign currency transaction shall be recorded, on initial recognition in the functional currency, by applying to the foreign currency amount
the spot exchange rate between the functional currency and the foreign currency at the date of the transaction. The date of the transaction is
the date when the transaction meets the conditions for recognition in accordance with the IFRS for the first time.

At each balance sheet date:
= foreign currency monetary items shall be translated using the closing rate;
= non-monetary items that are measured in terms of historical cost in foreign currency shall be translated using the exchange rate at
the date of the transaction; and
= non-monetary items that are measured at fair value in foreign currency shall be translated using the exchange rate at the date
when the fair value was determined.

Exchange rate differences arising from the application of the above shall be recognized through profit and loss in the period in which they
arise.

3.4. Tangible assets

The buildings used for manufacturing and distributing products or services or for meeting the Company’s administrative needs are shown in
the balance sheet at their fair values, less the accumulated depreciation and every recognized impairment. The Management makes
adjustments of the values of such items at appropriate regular intervals based on periodic assessments by independent external chartered
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assessors so that balances in the balance sheet may not be materially different from the fair values at the balance sheet date. The
depreciation is accounted for at the adjusted values of fixed assets and is transferred to profit and loss. In case a fixed asset is sold, the
resultant profit or loss is recognized in results.

The land is shown in the balance sheet at their adjusted value less any recognized impairment. The building facilities in third party real estate
and the equipment are shown at cost less any possible accumulated depreciation thereof and less any possible accumulated impairment
thereof.

The depreciation is accounted for in order to reduce the cost or adjusted value less the residual value of tangible fixed assets, apart from
lands and fixed assets under construction, in accordance with their estimated useful life by using the straight line method.

The estimated useful life of the most important categories of fixed assets is:

Buildings 30 years
Facilities in third party buildings 5 -9 years
Machinery and other mechanical equipment 15 years
Vehicles 8 years
Furniture and fixtures 5-10 years

The tangible fixed assets under a financial lease shall be subject to depreciation depending on their useful life, like privately-owned fixed
assets.

3.5. Intangible assets
Goodwill

When the Group combines with another enterprise (acquires a holding), at the acquisition date the Group shall recognize the goodwill
acquired by the combination of the enterprises as an asset. The goodwill shall be measured as the combination cost in excess of the value of
the Group’s holding in the net fair value of the recognizable assets, liabilities and contingent liabilities of the acquired enterprise.

The goodwill represents a payment by the acquirer in view of future financial benefits from assets that cannot be determined individually and
recognized separately.

Following initial recognition, the Group shall measure the goodwill at cost less any accumulated impairment losses. An examination shall be
performed annually, or even more frequently, for possible indications of impairment if events or changed circumstances indicate that value
could be impaired, in accordance with IAS 36.

Development expenses

The development expenses recognized as intangible assets pertain to expenses arising from the implementation of development programs,
relate to the planning and testing of new or enhanced products, and can possibly offer future financial benefits for the Group, taking into
account their degree of trade viability and on condition that cost can be measured reliably.

All development costs other than the above, such as research expenses, shall be recognized as expenses for the fiscal year. Any development
expenses recorded as expenses in previous fiscal years shall not be recorded as intangible assets in a subsequent fiscal year.

Any capitalized development expenses shall be subject to amortization on a straight line basis from the onset of the trade production of a
product, over the period of the expected benefits from the product. The amortization period adopted by the Group is no longer than 5 years.

The company's development expenses recognized as intangible assets concern products or manufacturing processes which are exactly defined
and whose expenditures can be itemized and calculated reliably.

The management recognized an expense as development expense if the following conditions apply:

e Itis possible to prove that it is possible to technically utilize a product or process.

e  The Company intends to produce and trade or use the product or process.

e It is possible to prove that there is a market for the product or process, or that these shall be useful for the Company if they
are to be used instead of being sold, and

e  There are adequate resources, or it is possible to prove their availability for the completion of the program and the trade or
use of the product or process. Development expenses do not exceed the amount expected to be covered by future (financial)
benefits after deducting further development expenses, relevant production costs and distribution and administrative costs
directly linked to the trade of the product.

Other intangible assets

Other intangible assets pertain to the value of software programs used by the Group in its various administrative operations. Software cost
includes the purchase cost of software programs. The cost of licenses for software use is capitalized based on both acquisition and
development cost of the software program concerned.

Such programs are shown at acquisition value less accumulated amortization which is calculated over their useful life; more specifically, they
are amortized over eight (8) years.
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3.6. Financial instruments

A financial instrument is any contract that gives rise to a financial asset in an entity and a financial liability or equity instrument in another
entity.

The Group’s financial instruments are classified in the following categories based on the nature of the contract and their acquisition purpose.
The Management shall determine the category in which specific financial assets are to be included at the initial recognition date and shall re-
examine such categorization at each balance sheet date.

Financial assets at fair value through profit and loss

These are financial assets that meet any of the following conditions:
= financial assets acquired with a view of being sold within a short period of time or if characterized by the Management as such
(including derivatives save those designated as effective hedging instruments, those acquired or created for the purpose of sale or
repurchase and finally those being part of a portfolio consisting of recognized financial instruments).
=  On initial recognition, they are designated by the entity as items measured at fair value, with the fair value changes recognized
through profit and loss.

Assets falling under this category are included in current assets either because they are held for sale or will be realized within twelve months
from the balance sheet date.

Financial assets measured at fair value through the Group's profit and loss are included in current assets in the sum "Cash and cash
equivalents".

Loans and receivables

They include non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. This category
(Loans and Receivables) does not include:

= Receivables that do not require the transfer of cash or other financial assets;

= prepayments for the purchase of goods, tangible and intangible assets or services, as these are not to be covered with cash or

other financial assets, but are covered with inventories, tangible or intangible assets or services;

=  prepaid expenses that are not contractual obligations for the receipt or delivery of cash or other financial assets.

=  Receivables that are not contractual, but are required by state regulations.

= Receivables relating to tax transactions which are required by the state through legislation.

= Anything that is not covered by a contract enabling an entity to receive cash or other financial fixed assets.

Loans and Receivables with a fixed maturity are measured at unamortized cost using the effective interest rate method; Loans and
Receivables without a fixed maturity are measured at cost. The income or expenses resulting from the measurement shall be recognized
through profit and loss.

The Group’s Loans and Receivables are included in the current assets, under heading "Customers and other trade receivables”, except
for those having a maturity longer than 12 months from the Balance Sheet date. The latter are included in the non-current assets, under
heading “"Other long term receivables”.

Available for sale financial assets

They include non-derivative financial assets that are specifically attributed to this category or cannot be attributed to any other category.

Available for sale financial assets are measured at fair value and the relevant gains or losses are recorded in an equity reserve until such
assets are written-off, sold or designated as impaired. Upon being sold or designated as impaired, gains or losses are transferred to profit and
loss. Impairment losses recognized through profit and loss shall not be reversed through profit and loss.

More specifically any equity instruments whose fair value cannot be estimated reliably are measured at cost.

The fair values of financial assets that are traded on active markets are determined by current bid prices. In the case of assets not so traded,
fair values are designated using valuation techniques such as recent transaction analysis, reference to traded comparables and cash flow
discounts that are customized so as to reflect the issuer's actual circumstances.

On each balance sheet date the Group ascertains if there are objective indications which lead to the conclusion that the financial assets are
impaired.

Available-for-sale financial assets of the Group that are included in non-current assets of the Balance sheet concern shares listed on ASE that
are held by the Company.
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Financial liabilities

These include contractual obligations:
= todeliver cash or other financial asset to another entity;
= to exchange financial instruments with another entity under conditions that are potentially unfavourable;
= A contract that will or may be settled with the entity’s own equity instruments, which is: (a) a non-derivative instrument for which
an entity is or may be required to deliver a variable number of its equity instruments; or (b) a derivative instrument which shall be
settled in any way other than the exchange of a fixed amount of money or of another financial receivable for a fixed number of the
entity’s equity instruments.

On initial recognition, financial liabilities are measured at fair value plus (less) the expenses that are directly attributable to the performance of
the transaction in question. Normally, fair value means the net cash inflow from the issue of an instrument or the fair value of an asset that is
acquired during the creation of the liability.

Apart from a few exceptions (as in the case of financial liabilities through profit and loss), which do not include any of the Group’s financial
liabilities, financial liabilities are measured at unamortized cost using the effective interest rate method.

The Group's financial liabilities are included in the long term liabilities of the balance sheet under heading “Loan Liabilities” and in the short
term liabilities under headings “Loan liabilities” and “Suppliers and other liabilities”.

The Group’s loan liabilities pertain to interest-bearing bank loans and debit and credit bank accounts, and are recorded in the total net amount
received after deducting the direct expenses incurred for concluding the loan agreement, such amount reflecting their fair value. The financial
expenses relating to such loans, including any penalties for early payment or settlement expenses, as well as any direct loan issue expenses,
are debited, if “accrued”, to the profit and loss account and credited to the loan accounts and are shown in the balance of the loan for the
period if not paid.

The loan expenses (interests and other expenses) pertaining directly to the acquisition, construction or production of assets shall increase the
cost of such assets until they are ready for their intended use or for sale. Any income from interests or other income from a temporary
investment of the product of the loans received for the abovementioned purpose shall reduce capitalized loan expenses accordingly.

All other loan expenses (interests and related expenses) shall be transferred to the profit and loss account of the period in which they are
incurred.

3.7. Inventories

Inventories are measured at the lower of their acquisition cost and their net realizable value. The cost of products purchased by third parties
is determined by the invoice value of a product plus any direct expenses incurred in connection with the product until it is received in its
specific condition and at the specific place where it is located at the time of measurement. The cost of products comprises the cost of direct
materials, the direct labour cost, if possible to determine, and the overall industrial or other expenses incurred for the product to reach the
specific place and the specific condition at the time of measurement. The cost is calculated by using the weighted average method. The net
realizable value reflects the estimated selling value of a product less its estimated selling expenses.

Estimates of net realizable value also take into account the purpose for which inventories are kept. Therefore, the net realizable value of the
quantity of the inventory kept for meeting certain sales agreements of goods or services is based on contractual price. If sales agreements
cover less quantities than those of the inventories kept, the net realizable value of the additional quantity is based on general selling prices.

3.8. Impairment of Assets

Any assets that have an indefinite useful life are not subject to amortization and shall undergo an impairment test annually, as well as when
there are certain events indicating that their book value may not be recoverable. Assets subject to amortization shall undergo an impairment
test when there are indications that their book value is not recoverable. The recoverable value is the higher amount of the net selling price
and the value in use. Impairment losses are recognized immediately as expenses and are equal to the difference between the unamortized
value and directly recoverable value of the underlying fixed asset.

The recoverable value is the higher amount arising from a comparison between the fair value of the asset less its selling cost and the value in
use of the fixed asset. For impairment calculation purposes, fixed assets are categorized at the lowest possible level so as to be linked to
recognizable cash flows (cash flow generating units).

3.9. Cash and Cash Equivalents

Cash and cash equivalents include cash, bank deposits, short term highly-liquid, low-risk investments of up to three months. Overdrafts are
included in the sum of loan liabilities in the balance sheet.

3.10. Share Capital

Ordinary shares are included in equity. Direct expenses from the issue of shares are shown in a reduction of the proceeds of the issue. Any
direct expenses relating to the issue of shares for the acquisition of entities are included in the acquisition cost of the acquired entity.
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3.11. Oown shares

The own shares held by the Company or Group companies are recognized at acquisition cost (paid price plus acquisition expenses) being
subtracted from equity. Any result arising from the sale, cancellation or distribution of own shares is recognized directly in equity.

3.12. Employee benefits
Short term benefits:

Short term employee benefits include:
= wages, salaries, social security contributions;
= short term paid leaves of absence, such as paid annual leave and paid sick leave, if they are expected to happen within 12 months
from the end of the period in which employees provide the relevant service;
= profit allocation and extraordinary benefits payable within 12 months from the end of the period in which employees provide the
relevant service.

Short term employee benefits (except for termination benefits) in cash and in kind are recognized as expenses when they become accrued.
Any possible unpaid amount shall be recorded as a liability, and if the already paid amount is higher than the benefit amount, the entity shall
recognize the excess amount as an asset (prepaid expense) only to the extent that the prepayment shall give rise to a reduction in future
payments or to a refund.

Termination benefits:

Such benefits are created when an enterprise is demonstrably committed to either:
= terminate the employment of an employee or group of employees before the normal retirement date; or
= provide termination benefits as a result of an offer made in order to encourage voluntary redundancy. (There are no such benefits
for the company.)

Such benefits are recorded as a liability and an expenditure only when an enterprise is committed to provide them. When such benefits fall
due more than 12 months after the balance sheet date, they need to be discounted. In the case of an offer made in order to encourage
voluntary redundancy, the measurement of termination benefits shall be based on the number of employees expected to accept the offer.

When such benefits fall due more than twelve months after the Balance Sheet date, they should be discounted using the discount rate based
on the return of high quality corporate bonds or government bonds.

In the case of termination where it is impossible to determine the number of employees that will make use of such benefits, these will not be
accounted for but will be disclosed as a contingent liability.

Post employment benefits

Post employment benefits include both defined contribution plans and defined benefits plans.

Defined contribution plan

In accordance with the defined contribution plan, a company’s (legal) obligation is limited to the amount agreed to be contributed to the
entity (insurance fund) that manages contributions and provides benefits (pensions, medical care, etc.).

The accrued cost of defined contribution plans is recorded as an expense over the relevant period.

Defined benefit plans — Staff retirement indemnities

The defined benefit plan pertains to the legal obligation for paying to staff members a lump sum indemnity on the day when each employee
leaves employment due to retirement.

The liability recorded in the balance sheet for this plan is the current value of the commitment for the defined benefit depending on the
employees’ accrued right and in relation to the time when it is expected to be paid.

State-fixed employee benefit obligations are accounted for as liabilities, like the ones relating to defined benefit plans. The Company regards
as a liability the current value of future flows for legal or ethical obligations to its employees relating to retirement, dismissal or voluntary early
retirement. The current value of each relevant liability is calculated by an actuary at each balance sheet date. Any increase or decrease in
such state-fixed obligations for employee benefits is accounted for directly through profit and loss over each period.

The Company’s obligations arising from the law on employee indemnities are determined by an actuary and are accounted for by crediting a
relevant provision sum.

3.13. Provisions

Provisions are recognized when:
=  thereis a present legal or constructive obligation as a result of past events;
= itis probable that an outflow of economic benefits will be required to settle the obligation; and
=  areliable estimate can be made of the amount of the obligation.
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Where there are similar obligations, the probability of a required outflow upon settlement is determined through an examination of the overall
category of obligations. A provision is recognized even if the probability of an outflow as regards any item included in the same category of
obligations is remote.

Provisions are measured at the current value of expenses which, based on the management’s best estimate, are necessary to cover this
obligation at the balance sheet date. The discount interest rate used for the determination of current value reflects current market
assessments of the time value of money and the increases specific to the obligation.

3.14. Leases

Leases are designated as financial leases when the terms of the relevant contracts transfer to the Group substantially all the risks and benefits
incidental to ownership of the leased item.

Group company as a lessor

The company does not act as a lessor in financing and operating leases.

Group company as a lessee

Financial leases are capitalized at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned to finance charges and the lease liability so as to achieve a constant rate of
interest on the remaining balance of the financial liability. The corresponding liabilities from lease payments, net of financial charges, are
shown in loan liabilities. The part of the financial charge that pertains to financial leases is recognized through profit and loss during the lease.
Any leased assets acquired through financial lease are amortized over the shorter of the useful life of the fixed assets and the lease term if
classified as fixed assets, and if they pertain to investment real estate they are not amortized and are shown at fair value.

Any leases where ownership risks and benefits are substantially maintained by the lessor are classified as operating leases (net of possible
incentives offered by the lessor) are recognized through profit and loss on a straight line basis over the lease term.

3.15. Income tax — Deferred tax

Income tax shown in the profit and loss account is the sum of current income tax and deferred income taxes.

Income tax payable is based on the taxable results of the fiscal year. Taxable profits, however, may be different from the results shown in the
profit and loss account, as they do not include non-taxable income or non-deductible tax charges, neither do they include income or charges
that are taxable or deductible in subsequent fiscal years.

The Company’s current (payable) income tax is calculated on taxable profits using tax rates enacted at the balance sheet date.

Deferred tax is accounted for either as an asset (for taxes expected to be collected or to be offset against tax liabilities in the future), or as a
liability (for taxes expected to be paid in the future), for all temporary (from a taxation point of view) differences between the accounting
balances and the taxation basis of active assets and liabilities, using the liability method.

Deferred tax liabilities are recognized for all taxable temporary (from a taxation point of view) differences, and deferred tax assets are
recognized for all tax deductible differences, to the extent that taxable profits are expected against which such deductible differences might
be utilized.

Deferred tax is calculated based on the income tax rates expected to apply when the related deferred tax liabilities are settled or deferred tax
assets are realized or offset.

Deferred taxes are transferred to credit or debit in the profit and loss account, except if relating to items (sums) that are directly transferred
to equity, in which case deferred taxes are also directly transferred to credit or debit in equity.

Tax assets and liabilities are offset when they pertain to a temporary (from a taxation point of view) difference arising from assets or liabilities
of the same nature.

3.16. State subsidies

A subsidy represents a contribution provided by the State in the form of resources transferred to an enterprise, in return for existing or future
compliance with certain terms relating to its operation. The above meaning does not include state contributions which, due to their nature,
are not measurable, or transactions with the State which are impossible to separate from an enterprise’s ordinary transactions.

Any subsidies relating to assets are state subsidies subject to the basic condition that an enterprise entitled to them should purchase,
construct or acquire in any other way long term assets. It is also possible to lay down additional terms regarding the type and location of
assets or the time period over which they should be acquired or remain under the ownership of the enterprise.

Any subsidies pertaining to results are state subsidies not relating to the acquisition of assets.

The Group recognizes state subsidies which meet the following criteria in aggregate: a) There is presumed certainty that the enterprise has
complied or will comply with the terms of the subsidy; and b) the subsidy amount has been collected or its collection is probable. They are
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recorded at fair value and are systematically recognized in income, on the basis of correlating subsidies to the corresponding costs that are
subsidized.

Any subsidies pertaining to assets are included in long term liabilities as income in subsequent fiscal years and are recognized systematically
and rationally over the useful life of the fixed asset.

3.17. Recognition of income and expenses

Income: Income includes the fair value of the sale of products and the provision of services, net of Value Added Tax, discounts and refunds.
Intra-company income within the Group is completely written-off. Income is recognized as follows:
=  Sales of products: The sales of products are recognized when the Group delivers products to customers, products are accepted
by them, and the collection of the receivable is reasonably secured.
=  Provision of services: Income from the provision of services is accounted for over the period when such services are provided,
based on the completion stage of the service provided in relation to all the services provided.
= Income from interest: Interest income is recognized based on the time ratio using the effective interest rate method.
= Dividends: Dividends are accounted for as income when the right to collect them is established. Financial statements do not
include dividend income.

Expenses: Expenses are recognized through profit and loss on an accrual basis.

3.18. Benefits based on equity instruments

The Company provides the members of the Board of Directors and executives with stock options in exchange for the services they provide.
The services provided by beneficiaries are measured at the fair value of the options assigned on the grant date. The fair value of options is
determined using adequate valuation models and options are recognized on the date they are vested. In addition, on the date options are

vested, their cost is recognized as expense in profit and loss by increasing equity accordingly. In case fewer options than those estimated are
finally exercised, no adjustment will be made of the expenses recognized in previous fiscal years.

3.19. Earnings per share

Basic earnings per share are calculated by dividing net profits by the weighted average number of ordinary shares outstanding during each
year, save the average number of ordinary shares acquired as own shares.

3.20. Dividend distribution

Dividend distribution is recognized in the financial statements as a liability when the distribution is approved by the General Meeting of
shareholders.

3.21. Important accounting estimates and judgments by the Management

In preparing financial statements it is necessary for the Management to make judgments, estimates and assumptions which have an effect on
the published assets and liabilities at the financial statement preparation date. They also have an effect on the disclosures of contingent
receivables and payables at the financial statement preparation date and on the published income and expenses amounts.

Estimates and judgments are based on past experience and other factors including expected future events which are considered reasonable
under the circumstances, and are being continuously reassessed using all available information.

The estimates and judgments that entail a significant risk of causing material adjustments in the book values of assets and liabilities in the
next 12 months pertain to:

- the valuation of available-for-sale financial assets;

- income tax;

- goodwill impairment; and

- impairment of holdings in subsidiaries and affiliated companies.

3.22. Income tax

The Company is subject to taxation, and good judgment is required to lay down a provision for income tax. There are lots of transactions and
calculations making final tax determination uncertain. The Company recognizes liabilities from anticipated tax audits, based on estimates
regarding whether additional taxes shall be imposed. If the final audit result is different from the initially recognized one, the difference shall
have an effect on the income tax and the provision for the deferred tax of the period.

3.23. Management judgments that are instrumental for the application of accounting principles

There are no areas where it was necessary for the Management to make estimates for the application of accounting principles.
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4. New Standards and Interpretations
4.1. Compulsory amendment of standards for the current year 2008

IFRS 39 - Financial instruments: recognition and valuation (amendment applying as of 30/6/2008) and IFRS 7 - Financial
instruments: disclosures (amendment applying as of 30/6/2008)

This amendment would permit an entity to reclassify non-derivative financial instruments held for trading and available for sale under certain
conditions and circumstances while reclassification options from/to the available-for-sale portfolio to/from the portfolio held until maturity are
still in effect. In pursuance of the above amendments, there was no reason to reclassify the financial assets of the Group and, thus, the above
amendments have not affected the financial statements of the Group.

4.2, Compulsory New Interpretations for the current year 2008

IFRIC 11 — IFRS 2: Group and Treasury Share Transactions (applying as of 1/3/2008)
The Interpretation clarifies the case where a parent grants rights to its equity instruments to employees of a subsidiary. It also clarifies
whether certain types of transactions should be accounted for as equity-settled or as cash-settled.

IFRIC 12 - Service Concession Arrangements (applying as of 1/1/2008)
It provides guidance on how to recognize and measure liabilities and relevant rights in service concession arrangements. The interpretation
does not apply to the Group's financial statements.

IFRIC 13 - Customer Loyalty Programs (applying as of 1/07/2008)
It addresses accounting treatment by companies that grant award credits, such as “travel points” or “"miles”, to customers who buy goods or
services. The interpretation does not apply to the Group’s financial statements.

IFRIC 14 — The limit on defined benefit assets, minimum funding requirements and their interaction (applying as of 1/1/2008)

It provides guidance on the amount of the surplus arising from a staff benefit plan that can be recognized as asset by an entity. It also
explains how retirement assets or liabilities can be affected when there is a limit on minimum funding requirements. The interpretation did not
apply to the Group’s financial statements.
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IFRIC 16 - Hedges of a Net Investment in a Foreign Operation (applying as of 1/10/2008)
It provides guidance on the nature of the risks hedged and the amount recognized in the hedged item for which a hedging relation has been
specified. The interpretation did not apply to the Group’s financial statements.

4.3. New, revised or amended standards that must be applied as of the current year 2008

IFRS 8 "Operating segments” (new standard applying as of 1/1/2009)

It replaces IAS 14 "Segment reporting”. The new standard aims to provide instructions on the disclosure of information about the operating
segments of an entity, its products, services, geographical segments of activity and major customers. The standard adopts a management
approach regarding the financial information provided per activity sector. The information disclosed must be the one the Management uses
internally to evaluate the performance of operating segments and allocate resources to these sectors. The Group will implement this new
standard as of 1/1/2009 and thereafter.

IAS 1 - Presentation of Financial Statements (revision of the standard applying as of 1/1/2009)

IAS 1 has been amended to enhance the usefulness of the information presented in financial statements and applies to accounting periods
beginning on or after 1 July 2009. The main changes are summed up in the separate presentation of changes in equity arising from
transactions with the owners (shareholders) in their capacity as owners (e.g. dividends, share capital increase, etc) apart from other changes
in equity. In addition, the revision of the standard brought about changes to the terminology used and to the presentation of Financial
Statements. The new definitions do not change the rules of recognition, valuation or disclosure of specific transactions and other events
required by other standards. The Group will implement the said revised standard as of 1/1/2009 and thereafter.

IAS 23 - Borrowing costs (revision of the standard applying as of 1/1/2009)

The main difference from the past version lies in the removal of the option of immediately recognizing as a period expense borrowing costs
that relate directly to assets that take a substantial period of time to get ready for use or sale. The Group will implement the said revised
standard as of 1/1/2009 and thereafter.

IFRS 3 - Business Combinations (revision of the standard applying as of 01.07.09) and

IAS 27 - Consolidated and Separate Financial Statements (amendment of the standard applying as of 01.07.09)

Revised IFRS 3 introduces a series of changes in the accounting treatment of business combinations which will affect the amount of the
recognized goodwill, the results of the period during which business combination takes place and the future results. As part of these changes,
the costs related to the acquisition are expensed and future changes are recognized at the fair value of the contingent consideration in
results. Amended IAS 27 requires that any transactions leading to changes in holding percentages in a subsidiary are posted in equity. All
changes of the above standards will be implemented as of 01/07/2009 and will affect future acquisitions and transactions with minority
shareholders as of such date and thereafter.

IAS 39 - Financial instruments: Recognition and assessment (amendment of the standard applying as of 01.07.09)

The said amendment clarifies how the principles defining whether a hedged risk or part of cash flows falls under the scope of hedge
accounting should be implemented under specific circumstances. The Group will implement the said revised standard as of 01.07.09 and
thereafter.

IAS 32 - Financial instruments: Presentation (amendment of the standard applying as of 01.07.09) and

IAS 1 - Presentation of Financial Statements (amendment of the standard applying as of 01.07.09)

The amendment to IAS 32 requires that certain financial instruments held by their owner (puttable instruments) and liabilities arising from the
liquidation of an entity are posted as Shareholders Equity if specific criteria are met. The amendment to IAS 1 requires the disclosure of
information regarding puttable instruments posted to Shareholders Equity. The above amendments will be applied by the Group but it is not
expected that they will affect its financial statements.

IFRS 1 - First-time adoption of IFRS (amendment of the standard applying as of 01.07.09) and

IAS 27 - Consolidated and Separate Financial Statements (amendment of the standard applying as of 01.07.09)

Amendment of IFRS 1 enables an entity adopting the International Financial Reporting Standards for the first time to choose to measure its
investments in subsidiaries, joint ventures or associates at their acquisition cost and use fair value or book value as deemed cost on the basis
of previous accounting principles. In addition, the amendment abolishes the cost method under IAS 27 and replaces it with the requirement to
present dividends as income in the investor's individual financial statements. The above amendments will be applied by the Group as of
1/7/2009 (if new business combinations of the Group take place).

IFRS 2 (Amendment) "Share-based payments" (amendment of the standard applying as of 1/1/2009)

The requirements relating to the accounting treatment of non-vesting conditions of an agreement involving equity instruments have been
amended. In addition, the definitions of vesting, vesting conditions and performance conditions were amended. The above amendments will
be implemented by the Group as of 1/7/2009.

4.4. New Interpretations that must be applied as of the current year 2008

IFRIC 15 - Agreements for the construction of real estate (applying as of 1/1/2009)

This Interpretation provides guidance on the following issues: (a) whether an agreement for the construction of real estate is within the scope
of IAS 11 “Construction Contracts” or IAS 18 "Revenue” and (b) when revenue from the construction should be recognised The interpretation
does not apply to the Group.

IFRIC 17 “Distributions of non-cash assets to owners” (applying as of 1/7/2009)

It provides guidance on the following issues: (a) when an entity should recognize dividends as being payable; (b) how an entity should
recognize the dividend payable and (c) when an entity settles payable dividends, how to account for the difference between the carrying
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amount of the assets distributed and the book value of payable dividends. The Group will implement the instructions of this IFRIC as of
1/7/2009.

5. Risk Management
5.1. Use of financial instruments

The Group uses financial instruments for commercial, financial and investment purposes. Use of financial instruments by the Group affects
substantially its financial standing, profitability and cash flows.

Note No 33 below details the value and categories of the financial instruments held by the Group and the balance sheet accounts in which the
said financial instruments are recognized. Note No 3.6 provides information on how financial instruments are recognized and measured while
this note provides information on the risks entailed by such possession of financial instruments for the Group.

5.2. Financial risk factors

The Company is exposed to certain financial risks such as market risk (foreign exchange risk, price risk and cash flow risk from changes in
interest rates), credit, liquidity and capital risks. Risk management by the Top Management focuses mainly on the recognition and assessment
of financial risks such as: market risk, credit risk, liquidity risk and capital risk.

iii) Cash flow and fair value change risks due to a change in interest rates

The Company holds in assets considerable interest-bearing items such as sight deposits and bank time deposits.

The Company is not exposed to a considerable risk from fluctuations in interest rates since its cash is kept in time deposits of up to three
months and guaranteed return.

Trade and other receivables do not bear interest and have short maturity.

The most important risks arising from the financial instruments held by the Group are mainly the following:
. Market risk (interest rate value)

. Credit risk

. Liquidity risk

Market risk

Market risk is the risk of causing fluctuations in the fair value or future cash flows of the Group’s financial instruments due to changes in
market prices.

(i) Foreign exchange risk
As regards foreign exchange risk, it is noted that although the Group is operating in many countries abroad, the greatest part of the
commercial transactions of Group companies is held in the currency of the primary economic environment (functional currency) which is Euro.

(i) Price risk
The Group is not exposed to any risks from changes in securities prices because the Group does not hold any available-for-sale assets or
assets measured at fair value through profit or loss.

iii) Cash flow and fair value change risks due to a change in interest rates
The said risk for the company focuses mainly on the risk of a change in interest rates. Loan liabilities of the Group are linked with floating
rates (for more information see Note No 22 below).

The Group does not use any derivative financial instruments. As in the previous year, other (save loan liabilities) financial assets and other
financial liabilities are not significantly affected by interest rates.
Note No 34 below sets out a table presenting the exposure of the company to interest rate risk.

It results from the foregoing that in relation to market prices, the Group is mainly exposed to the risk of a change in lending rates.

Credit risk

The Group is exposed to credit risk consisting in the failure of the counterparty to settle fully the amounts due when these incur. More
specifically, the said risk focuses rather on the risk of the Group failing to collect its receivables from its customers.

Note No 35 below sets out a table presenting the maximum exposure of the company to credit risk and an analysis of the sums under review
into: (a) Non-overdue, (b) overdue and (c) impaired.

Liquidity risk
Liquidity risk is the risk of the Group being faced with difficulties in meeting its commitments which are related to financial liabilities.

Note No 36 sets out a table presenting maturity dates of the financial assets and liabilities of both Group and Company.

Capital risk management
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When managing capital, the Group aims to secure its capacity to continue to exist as financial entity and be able in the future to provide
returns to its shareholders and benefits to all parties involved and to preserve an adequate capital structure so as to reduce capital cost.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends, return on capital to shareholders, the
issue of new shares or recourse to loans.

5.3. Risk Management Policy

The Board of Directors (BoD) is vested with ultimate responsibility for having the Company assume all types of risks and for monitoring them
on a regular basis. In addition, the Board of Directors is responsible for monitoring the capital adequacy of the Company and the Group.

Via authorized directors of General or Financial Division, the Board of Directors:

(a) establishes and applies procedures and regulations allowing the identification of risks which are associated with the activities, procedures
and operating systems of the Company (especially, credit risk, market risk and operating risk);

(b) specifies the acceptable level of risk;
(c) ensures that the Group has the necessary capital adequacy and overall risk management arising from its operation.

More specifically, as regards the existing risks, the main risk management principles in terms of each separate risk are the following:

Credit risk management principles

In the context of credit risk management, the Board of Directors establishes the procedures and policies required for effective credit risk
prevention and management.

Mainly in association with the General, Financial and Trading Division, the Board of Directors:
= establishes and applies credit control procedures to minimize hazards and provide immediate coverage of receivables through securities;
= assesses the needs of the Group for equity so as to deal with credit risk;

separates receivables and other exposures into: overdue receivables and doubtful debts (impaired);
performs continuous control on its receivables, either separately or per group, and includes such information in credit audit controls;

determines the amounts of necessary impairments of doubtful debts;

determines the policies and procedures for assessing and managing any collateral;
analyzes the different categories of exposures based on their residual maturity;

®  evaluates the collateral provided to the Group;

®  checks the integrity, reliability and accuracy of the sources of data employed and their updating procedure;
in cooperation with the Trading Division, it assesses the creditworthiness of counterparties.

In order to reduce credit risk, the credit rating of the counterparty, country risk and the sector of economy in which it is operating together
with quality and quantity characteristics are taken into account.

Note that products are sold on a wholesale basis mainly to customers with a well-assessed credit record, and their balances are highly
diversified. Most of the sales are sales to pharmacies. According to its policy, the Group works only with reliable customers.

Liquidity risk management principles

The Board of Directors cooperates mainly with the Financial Division in order to manage its liquidity needs by closely monitoring the scheduled
payments for long-term liabilities and cash outflows from its everyday activities. Liquidity needs are monitored at different time zones (daily,
weekly, monthly basis).

The Group keeps cash and highly-liquid investments so as to meet liquidity needs for up to 30 days. Funding its long-term needs is also
protected by an adequate number of credits and its capacity to sell long-term financial assets.

Market risk management principles

In the context of market risk management, the Risk Management Officer establishes the procedures and policies required for effective market
risk prevention and management. He also sees to the effective implementation of the procedures and arrangements provided for this effect
and in particular:

®  takes steps to ensure equity adequacy in relation to the Group's financing exposures;
= records the policy of approaches and value calculation methods involving exposures and adjustment of such value and provisions;
= applies a stress testing schedule.

6. Tangible assets

The reconciliation of the book value of additions, acquisitions through business combinations and depreciation of tangible assets is as follows:

Group
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Fixed
Buildings — . assets
L) = BuiIdi?lg Machinery Furr}lture Vehicles under Total
Plots P and Fixtures .
facilities constructi
on
A. Acquisition cost
Balance as at
01/01/2007 973,000 5,608,240 1,450,986 3,991,819 35,731 )] 12,059,777
Additions 0 1,072,819 1,779,521 745,082 63,639 0 3,661,061
Reductions 0 0 0 1,403 1,241 0 2,644
Acquisitions through
business combinations 0 0 0 4,845 15,367 0 20,211
Balance as at
31/12/2007 973,000 6,681,059 3,230,507 4,740,343 113,496 0 15,738,403
Additions 0 1,597,696 2,070,419 2,197,512 47,572 499,493 6,412,692
Reductions 0 0 104 2,557 52,936 0 55,597
Value adjustment 197,000 237,358 0 0 0 0 434,358
Acquisitions through
business combinations 0 9,867 145 203,617 202,811 0 416,439
Balance as at
31/12/2008 1,170,000 8,525,980 5,300,967 7,138,915 310,942 499,493 22,946,297
B. Amortizations
Balance as at
01/01/2007 ) 183,971 205,698 1,162,363 12,554 )] 1,564,586
Amortizations 0 208,184 145,875 545,952 8,458 0 908,469
Reductions 0 0 0 614 1,070 0 1,684
Balance as at
31/12/2007 0 392,155 351,573 1,707,701 19,942 0 2,471,371
Amortizations 0 254,015 240,912 726,433 20,567 0 1,241,926
Reductions 0 0 0 28,408 36,343 0 64,750
Balance as at
31/12/2008 ) 646,170 592,485 2,405,727 4,166 0 3,648,547
Net book value at
31/12/2007 973,000 6,288,904 2,878,935 3,032,642 93,554 )] 13,267,032
Net book value at
31/12/2008 1,170,000 7,879,810 4,708,482 4,733,188 306,777 499,493 19,297,749
Company
Fixed
Buildings — . assets
el = BuiIdi?lg Machinery Furr}lture Vehicles under Total
Plots o and Fixtures .
facilities constructi
on
A. Acquisition cost
Balance as at
01/01/2007 973,000 5,608,240 1,450,986 3,991,819 35,731 0 12,059,776
Additions 0 1,072,819 1,779,521 745,082 44,688 0 3,642,110
Reductions 0 0 0 1,403 1,241 0 2,644
Balance as at
31/12/2007 973,000 6,681,059 3,230,507 4,735,498 79,178 )] 15,699,242
Additions 0 1,581,578 2,053,611 2,131,711 41,292 499,493 6,307,685
Reductions 0 0 0 0 4,959 0 4,959
Value adjustment 197,000 237,358 0 0 0 0 434,358
Balance as at
31/12/2008 1,170,000 8,499,995 5,284,118 6,867,209 115,510 499,493 22,436,325
B. Amortizations
Balance as at
01/01/2007 ) 183,971 205,698 1,162,363 12,554 0 1,564,586
Amortizations 0 208,184 145,875 545,847 6,304 0 906,210
Reductions 0 0 0 614 1,070 0 1,684
Balance as at
31/12/2007 ) 392,155 351,573 1,707,596 17,788 0 2,469,112
Amortizations 0 252,771 240,483 701,641 6,866 0 1,201,761
Reductions 0 0 3,547 0 3,547
Balance as at
31/12/2008 ) 644,926 592,056 2,409,237 21,107 0 3,667,326
Net book value at
31/12/2007 973,000 6,288,904 2,878,935 3,027,902 61,390 0 13,230,130
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Net book value at

31/12/2008 1,170,000

7,855,069

4,692,062

4,457,972

94,403

499,493

18,769,000

Any fixed assets acquired under a financial lease of the Group pertain exclusively to Company'’s fixed assets and are as follows:

31/12/08 31/12/2007
Financial Lease regarding a land-plot 973,000 973,000
Financial Lease regarding a building 2,980,163 2,980,163
Financial Leases regarding other equipment 3,536,529 2,524,241
Less: Accumulated depreciation of building -288,518 -189,279
Less: Accumulated depreciation of other equipment -1,164,198 -789,920
Net book value of fixed assets acquired under financial lease 6,036,976 5,498,205

In fiscal year 2008, the company proceeded to assess the value of the land and building acquired by the Company by way of financial lease.
The assessment was carried out by the company “Danos and Associates S.A.” The main method used to assess fair value was the
replacement cost method. The value adjustment that arose from the said assessment totalled € 434,358 and concerned the land by €
197,000 and the building by € 237,358. The said adjustment difference net of taxes was posted to the relevant equity reserve.

For fixed assets not acquired under a financial lease, there are no encumbrances.

The depreciation of tangible assets in the fiscal year has been apportioned to the following categories of expenses:

Group

31/12/08 31/12/2007
Cost of sales 309,039 165,424
Research and
Development expenses 28,071 37,655
Distribution expenses 333,340 253,220
Administrative expenses 571,476 452,171
Total 1,241,926 908,470

Company

31/12/08 31/12/2007
Cost of sales 309,039 165,424
Research and
Development expenses 28,071 37,655
Distribution expenses 307,060 251,830
Administrative expenses 557,590 451,301
Total 1,201,761 906,210

7. Intangible assets

The reconciliation of the book value of additions, acquisitions through business combinations and amortization of intangible assets is as

follows:

Group
Research &
Software Licenses Developme Total
nt

A. Acquisition cost

Balance as at 01/01/2007 514,101 129,399 209,917 853,417
Additions 380,678 39,468 517,351 937,497
Reductions 0 0 0 0
Acquisitions through business combinations 346 0 0 346
Balance as at 31/12/2007 895,125 168,867 727,268 1,791,260
Additions 670,072 108,274 754,814 1,533,160
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Reductions 1,950 81 0 2,031
Acquisitions through business combinations 31,471 1,909 0 33,380
Balance as at 31/12/2008 1,594,717 278,970 1,482,082 3,355,770

B. Amortizations

Balance as at 01/01/2007 132,433 101,102 78,281 311,816
Amortizations 85,676 27,254 67,434 180,364
Reductions 0 0 0 0
Balance as at 31/12/2007 218,109 128,356 145,715 492,181
Amortizations 123,802 14,615 185,528 323,945
Reductions 802 0 0 802
Balance as at 31/12/2008 341,109 142,971 331,243 815,323
Net book value at 31/12/2007 677,016 40,511 581,553 1,299,079
Net book value at 31/12/2008 1,253,608 135,999 1,150,840 2,540,447
Company
Research &
Software Licenses Developme Total
nt

A. Acquisition cost

Balance as at 01/01/2007 514,101 129,399 209,917 853,417
Additions 380,678 30,000 547,351 958,029
Reductions 0 0 0 0
Balance as at 31/12/2007 894,779 159,399 757,268 1,811,446
Additions 669,554 96,275 754,814 1,520,643
Reductions 0 0 0 0
Balance as at 31/12/2008 1,564,333 255,674 1,512,082 3,332,090

B. Amortizations

Balance as at 01/01/2007 132,433 101,102 78,281 311,816
Amortizations 85,621 26,307 67,862 179,790
Reductions 0 0 0 0
Balance as at 31/12/2007 218,054 127,409 146,143 491,606
Amortizations 120,640 11,824 191,527 323,992
Reductions 0 0 0 0
Balance as at 31/12/2008 338,694 139,234 337,670 815,598
Net book value at 31/12/2007 676,725 31,990 611,125 1,319,840
Net book value at 31/12/2008 1,225,639 116,441 1,174,412 2,516,492

The depreciation of intangible assets in the fiscal year has been apportioned to the following categories of expenses:

Group

31/12/08 31/12/2007

Cost of sales 83,316 32,820

Research and Development

expenses 1,568 7,471

Distribution expenses 86,747 50,518

Administrative expenses 152,314 89,556

Total 323,945 180,364
Company

31/12/08 31/12/2007
Cost of sales 83,316 32,820
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Research and Development

expenses 7,568 7,471
Distribution expenses 82,783 49,962
Administrative expenses 150,325 89,537
Total 323,992 179,790

The cost pertaining to research and development activities has been presented in the Company’s financial statements based on IAS 38
“Intangible Assets”. Thus, research expenses have been charged to relevant sums through profit and loss for the fiscal year, and the amounts
invested by the Company in development are accounted for in the balance sheet sums, under heading “Intangible Assets” in particular.

In other words, the so-called Research and Development expenses include expenditures pertaining to the study, creation and monitoring of
new technical specifications, new components and procedures and new technologies giving rise to the creation of new products for sale.
Research expenses not relating to sales are recorded in the profit and loss account of the fiscal year in which they are incurred.

8. Investments in Subsidiaries
8.1. Sum breakdown

The “Investments in Subsidiaries” sum of the Assets in the Balance Sheet, amounting to € 6,776,555 pertains to the following:
= €1,200,000 pertains to the company’s holding in the subsidiary "Kings and Queens Single-member Ltd.".
= €707,780 pertains to the company’s holding in the subsidiary “Korres Homeopathy Products S.A.”
= € 36,000 pertains to the company’s holding in the subsidiary "Phyto 12 S.A.".
=  €1,136,920 pertains to the company’s holding in the subsidiary "District Two Gmbh”.
= € 3,695,855 pertains to the company’s holding in the subsidiary “Pharmacon North Greece S.A.”.

8.2. Acquisition of holdings during the current year

Of the holdings owned by the Company, the following were acquired during the current year 2008:

®  The entire holding in "District Two GmbH" amounting to € 1,136,920 (initial acquisition cost € 936,920 and participation in share
capital increase by € 200,000).

®  The entire holding in "Pharmacon North Greece S.A." amounting to € 3,695,855.

®  Holding equal to € 400,000 in “Kings & Queens Single-Member Ltd” in the context of an equal increase of the said subsidiary’s share
capital.

In whole, the development of investments in the Company’s subsidiaries is as follows:

31/12/08 31/12/07
Opening balance 1,543,780 0
Acquisitions - Establishments 4,632,775 803,780
Participation in share capital increase 600,000 40,000
Closing balance 6,776,555 1,543,780

8.3. Acquisition of District Two GmbH

Control over “District Two GmbH” was acquired with a 50% holding in its share capital on 30 June 2008. Holding in “District Two GmbH",
which is seated in Munich, Germany, was acquired for the purpose of strategic cooperation with the local distributor, which will lead to further
development of the two brands of the Group "Korres Natural Products" and "Kings and Queens" in the German market, by strengthening the
relevant promotional activities and further penetrating through new associations in new semi-selective and selective distribution points which
are the main distribution channels of Group products.

The price for acquiring the above holding came to € 750,000. The costs directly attributed to acquisition stand at € 186,920.

The acquired company was assessed in May 2008 by the consulting firm "KPMG Consultants S.A.". Valuation was based on Fair Market Value
and the method of Discounted Cash Flow was used.

8.4. Acquisition of "Pharmacon North Greece S.A."

Control over “Pharmacon North Greece S.A.” was acquired with a 70% holding in its share capital on 1 October 2008. “Pharmacon Northern
Greece S.A.” is seated in Thessaloniki and is mainly operating in the distribution of cosmetics. This acquisition took place mainly for helping
the Group to gain direct access to a considerable clientele (more than 1,700 pharmacies in the regions of Makedonia, Thessalia, Ipirus and
Thraki) and opportunities to further strengthen the presence of the brand "Korres Natural Products" in these specific regions. At the same
time, the Company’s profitability can be enhanced through the economies of scale that will be created and the promotional activities planned
by the Company for the future.

The price for acquiring the above holding came to € 3,650,000. The costs directly attributed to acquisition stand at € 45,855.

The acquired company was assessed in May 2008 by the consulting firm "KPMG Consultants S.A.". Valuation was based on Fair Market Value
and the method of Discounted Cash Flow was used in conjunction with the equity method of accounting.
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8.5. Condensed financials of consolidated subsidiaries

Below are given the main financial items (before consolidation deletions) of each subsidiary whose financial statements are included in the
Group’s financial statements as established as of their acquisition date:

Pharmacon
District North
Kings & Queens Single— Korres Homeopathy Two Greece
member Ltd. Phyto 12 S.A. Products S.A. GmbH S.A.

31/12/08 31/12/07 31/12/08 31/12/07 31/12/08 31/12/07 31/12/08 31/12/08

ASSETS

Non-current assets 389,607 166,824 15,027 13,622 42,549 21,787 143,436 907,253
Current assets 4,458,713 2,160,845 7,432 34,592 591,627 405,19 1,849,665 5,985,221
Total assets 4,848,320 2,327,669 22,459 48,214 634,176 426,983 1,993,101 6,892,474

EQUITY & LIABILITIES

Share Capital and reserves 1,189,000 795,600 60,000 60,000 60,000 60,000 425,000 188,361
Profit/(Loss) carried forward -1,026,573 -414,350 -42,082 -40,866 140,934 70,859 -132,536 -1,726,114
Total equity 162,427 381,250 17,918 19,134 200,934 130,859 292,464 -1,537,754
Long term Liabilities 3,824 1,506 0 0 49,952 705 0 21,495
Short term Liabilities 4,682,069 1,944,913 4,542 29,080 383,290 295,419 1,700,637 8,408,732
Total liabilities 4,685,893 1,946,419 4,542 29,080 433,242 296,124 1,700,637 8,430,227
Total equity
& liabilities 4,848,320 2,327,669 22,459 48,214 634,176 426,983 1,993,101 6,892,474
1/1- 12/1 - 1/1- 4/10 - 1/1- 30/11 - 1/7 - 1/10 -
31/12/08 31/12/07 31/12/08 31/12/07 31/12/08 31/12/07 31/12/08 31/12/08
RESULTS
Sales 2,118,841 1,587,099 0 0 918,809 57,139 1,491,636 2,798,544
Result before taxes -822,371 -550,650 -1,622 -54,488 110,079 4,647 -4,753 470,951
Results after taxes -612,223 -414,350 -1,217 -40,866 70,074 3,485 -3,565 347,682

It is noted that:

=  The financial accounts of “Kings & Queens Single-Member Ltd” were included in the Group’s respective consolidated accounts for
the first time in the Interim Financial Statements of the Group for the period 1/1 — 31/3/2007.

= The financial accounts of “Phyto 12 S.A.” were included in the Group’s respective consolidated accounts for the first time in the
Annual Financial Statements of the Group for 2007.

= The financial accounts of “Korres Homeopathy Products S.A.” were included in the Group’s respective consolidated accounts for the
first time in the Annual Financial Statements of the Group for 2007.

= The financial accounts of “District Two GmbH" were included in the Group's respective accounts for the first time in the Interim
Financial Statements of the Group for the period 1/1 — 30/06/2008.

= The financial accounts of “Pharmacon North Greece S.A." were included in the Group’s respective consolidated accounts for the first
time in the Annual Financial Statements of the Group.

Further information about the acquisitions made during last year (2007) is set out in the annual financial statements as at 31 December 2007
which are available on the company’s website www.korres.com.

8.6. Effects of business combinations acquired during the current year

The table below sets out details on the effect of business combinations acquired during the current year:

“KORRES
S.A. - L
NATURAL D'sg,'.:f, :I'wo Pharmaconsl:\orth Greece
PRODUCTS o Total effect of combinations
" Group
1/7 - 1/10-
31/12/2008 31/12/2008
1/1- Quantitativ  Percentage Quantitativ Percentage
First-combination sums 31/12/2008 e effe_ct o_f effet_:t of_ e effe_ct o_f effet_:t of_ Quantitative Percentage
combinatio combinatio combinatio combinatio effect of effect of
n n n n combination combination
Sales 53,736,392 1,491,636 2.78% 2,798,544 5.21% 4,290,180 7.98%
Cost of Sales -21,036,470 -617,154 2.93% -1,803,883 8.58% -2,421,037 11.51%
Results after taxes for
the period 3,980,929 -3,565 -0.09% 347,682 8.73% 344,118 8.64%
Result for parent 3,878,893 -1,782 -0.05% 243,378 6.27% 241,595 6.23%
Result for Minority 102,036 -1,782 -1.75% 104,305 102.22% 102,522 100.48%
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Total result 3,980,929
Equity attributable to

shareholders 21,331,973
Minority Interest -307,927
Total Equity 21,024,046

The table below sets out details on the
beginning of the year.

“KORRES
S.A. -
NATURAL
PRODUCTS
" Group
1/1-
First-combination sums SLE2/2008
Sales 53,736,392
Cost of Sales -21,036,470
Results after taxes for
the period 3,980,929
Total Equity 21,024,046

9. Investments in Affiliates

-3,565 0.00 347,682 8.73% 344,118 8.64%
-1,782 -0.01% 243,378 1.14% 241,595 1.13%
-1,782 0.58% 104,305 -33.87% 102,522 -33.29%

-3,565 -0.02% 347,682 1.65% 344,118 1.64%

effect of business combinations acquired during the current year if these were acquired at the

District Two Pharmacon North Greece
SHGh S-A. Total effect of combinations
1/1- 1/1-
31/12/2008 31/12/2008
Quantitativ  Percentage Quantitativ Percentage
e effect of effect of e effect of effect of Quantitative Percentage
combinatio combinatio combinatio combinatio effect of effect of
n n n n combination  combination
2,211,459 4.12% 8,370,236 15.58% 10,581,694 19.69%
-1,029,738 4.90% -8,847,617 42.06% -10,017,354 47.62%
-132,535 -3.33% -1,950,484 -49.00% -2,083,019 -52.32%
-132,535 -0.63%  -1,950,484 -9.28% -2,083,019 -9.91%

The development of investments in the Group’s affiliates is as follows:

31/12/08 31/12/07

Opening balance 512,387 0
Acgglsmlon/ incorporation of 1,847,092 573,548
affiliates

Share in losses -19,019 -61,161
Closing balance 2,340,459 512,387

The entire amount invested in affiliates pertains to the holding of the company in “Kozani Crocus Products S.A.”. During the period 01/01 —
31/12/08, “Korres S.A.-Natural Products” acquired an additional holding in “Kozani Crocus Products S.A.” valued at € 1,847,092, this
corresponding to 29.40% of the entire share capital. This increase was gradually carried out through acquisition of an additional holding of
27.2% in June 2008 and 2.2% in December 2008.

Through such acquisition, on 31/12/2008, overall holding of “Korres S.A.-Natural Products” in “Kozani Crocus Products S.A.” came to 45% and

was valued at € 2,420,640.

The main scope of activity of “Kozani Crocus Products S.A.” is: a) the exclusive representation and commercial promotion of the Kozani crocus
product (bulk and packaged) in major foreign markets apart from Greece and an effort to establish itself in such markets; and (b) the
production, packaging, standardization, distribution, promotion and trade of beverages that will be produced by mixing or using Kozani

crocus.

The Group recognized its holding in the new company using the Equity Method of Accounting.

The assets, liabilities, income, total losses and the proportionate loss of the Group were as follows:

31/12/08
Affiliate holding Country Assets Payables Income Total Share in
(%) 1 1
Kozani Crocus Products S.A. 45.0% Greece 3,530,883 484,949 141,598 -237,944 -19,019
31/12/07
Affiliate holding Country Assets Payables Income Total Share in
(%) 1 1
Kozani Crocus Products S.A. 15.6% Greece 3,591,780 269,243 6,976 -392,059 -61,161

The share of the Group in the associate's losses for the periods 1/1 — 31/12/2008 and 31/12/2007 amounting to € 19,019 and € 61,161
respectively were charged to the profit and loss of the Group (Income Statement account "Results from associates").
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10. Financial assets available for sale

The available-for-sale financial assets of the company on 31/12/2008 concern shares acquired by the Company in “MEDITERRA S.A. —
INDUSTRIAL, COMMERCIAL, COOPERATIVE COMPANY” and account for 5.13% of the capital of the said company. The shares of
"MEDITERRA S.A.” have been traded on the Alternative Market of ASE as of 28/02/2008.

The entry of the company in the share capital of MEDITERRA S.A. is a move supporting the business plan of the latter’s growth and further
strengthens their relations.

The above shares were acquired on 26/03/2008 and on 31/12/2008 were assessed at their fair value (current market price). The relevant
valuation gain equal to € 201,981 was posted to equity reserve, net of taxes.

The transactions of the account are summed up as follows:

Group

31/12/08 31/12/07
Opening balance 0 0
Acquisition cost of holding 741,000 0
Profits from holding valuation 201,981 0
Closing balance 942,982 0

Company

31/12/08 31/12/07
Opening balance 0 0
Acquisition cost of holding 741,000 0
Profits from holding valuation 201,981 0
Closing balance 942,982 0

11. Company goodwill

The allocation of goodwill per subsidiary is analyzed as follows:

31/12/08 31/12/07

Korres Homeopathy Products S.A. 580,406 580,406
District Two

GmbH 988,906 0
Pharmacon North Greece S.A. 5,015,660 0
Total goodwill 6,584,972 580,406

The development of the company goodwill owned by the Group is as follows:

Company goodwill

Book value as at January 1% 2007 0
Gross book value 580,406
Accumulated impairment loss 0
Book value as at 31 December 2007 580,406
Gross book value 6,584,971
Accumulated impairment loss 0
Book value as at 31 December 2008 6,584,971

During the current period 01/01 — 31/12/2008 company goodwill for the Group equal to € 6,004,565 arose, which refers to the acquisition
cost of “District Two GmbH” and "Pharmacon North Greece S.A." (see above note No 8), which exceeded the value of the Group’s
participation in the fair value of recognizable assets, liabilities and contingent liabilities of the acquired companies in question.

Below are given details relating to the net assets and liabilities acquired by the Group on 30/06/2008 as part of the combination of "District
Two Gmbh" and the goodwill amount that arose:

Acquisition price

- Proportion of acquisition price covered by 750,000
cash & cash equivalents
— Direct costs associated with the acquisition 186,920
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Total acquisition price 936,920
Value of the net assets
and liabilities acquired -51,986
Goodwill 988,906
Net assets and liabilities Book values Fair values
during upon
acquisition acquisition
Tangible assets 80,498 80,498
Intangible assets 9,686 9,686
Inventories 273,619 273,619
Trade and other receivables 205,213 205,213
Cash and cash equivalents 35,196 35,196
Suppliers and other liabilities -667,464 -667,464
Current tax liabilities -7,714 -7,714
Provisions/ contingent liabilities -33,005 -33,005
Net assets/ liabilities -103,972 -103,972
of the participating interest acquired 50%
Net assets/ liabilities acquired -51,986
Cash flows upon acquisition:
Cash and cash equivalents of the acquired company 35,196
Cash payment for the price 936,920
Net cash outflow 901,723

Below are given details relating to the net assets and liabilities acquired by
"Pharmacon North Greece S.A." and the goodwill amount that arose:

Acquisition price
- Proportion of acquisition price covered by

the Group on 01/10/2008 as part of the combination of

cash & cash equivalents 3,650,000
— Direct costs associated with the acquisition 45,855
Total acquisition price 3,695,855
Value of the net assets

and liabilities acquired -1,319,805
Goodwill 5,015,660
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Net assets and liabilities Book values Fair values
during upon

acquisition acquisition

Tangible assets 335,941 335,941
Intangible assets 23,694 23,694
Deferred tax assets 668,833 668,833
Inventories 2,126,147 2,126,147
Trade and other receivables 2,833,135 2,833,135
Cash and cash equivalents 844,731 844,731
Suppliers and other liabilities -6,417,048 -6,417,048
Current tax liabilities -39,103 -39,103
Short term loan liabilities -2,261,765 -2,261,765
Net assets/ liabilities -1,885,436 -1,885,436
of the participating interest acquired 70%
Net assets/ liabilities acquired -1,319,805

Cash flows upon acquisition:

Cash and cash equivalents of the acquired company 844,731
Cash payment for the price 3,695,855
Net cash outflow 2,851,124

The direct costs linked with the above acquisitions concern mainly the fees of legal and financial advisors who took part in the procedure of
acquisitions and valuation of the companies in which holdings were acquired.

Goodwill is allocated to cash generating units for the purpose of impairment test. Allocation is made to the cash generating units that are
expected to draw benefits from the acquisition that gave rise to such goodwiill.

The recoverable value of a cash generating unit is specified according to calculation of the value in use. This calculation uses provisions of
cash flows arising from financial budgets approved by the Management and covering a four-year period.

The company tested the impairment of goodwill as for the sums arising from the purchase of holding in Korres Homeopathy Products S.A. and
Pharmacon North Greece SA. The company will test impairment of the sum that arose from the purchase of holding in "District Two
Cosmetics" on 30.06 2009.

Below are given the main assumptions adopted by the Management for the calculation of future cash flows so as to test impairment of cash
generating units. Budgeted gross profits are calculated pursuant to the gross profits generated during the previous year, after being adjusted
by the expected improvement of performance.

Main assumptions for calculation of the value in use:

Korres Homeopathy Products S.A.: Present value interest rate: 8.7%, Average gross profit margin: 14.1%, Rate of growth over the long
term: 0%. If earnings before interest and tax were lower by 3%, presumed interest rate was higher by 3% and working capital requirements
30% higher, the book value of the goodwill would not have reduced.

Pharmacon North Greece S.A.: Present value interest rate: 8.7%, Average gross profit margin: 27%, Rate of growth over the long term:
0%. If earnings before interest and tax were lower by 4%, presumed interest rate was higher by 2% and working capital requirements 10%
higher, the book value of goodwill would not have reduced.

12. Other long term receivables

The other long term receivables presented in the attached financial statements pertain to:

Group
31/12/08 31/12/07
Receivables from Korres USA and Korres LTD 1,046,462 1,846,462
Collateral provided 102,842 87,318
Total 1,149,304 1,933,780
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Company
31/12/08 31/12/07
Receivables from Korres USA and Korres LTD 1,046,462 1,846,462
Collateral provided 88,292 80,720
Total 1,134,754 1,927,182

All the above receivables are of long term maturity. The fair value of these financial assets is not determined separately as their book value is
considered almost the same as their fair value and collection thereof is expected so soon that the effect of the time value of money is

considered insignificant.

For all of the Group’s receivables, an assessment has been made of any indications of impairment thereof. Based on the above assessment,
none of the above long term receivables have been impaired to such an extent that it is necessary to form a relevant provision.

The sum “Collateral provided” pertains to receivables that are blocked by third organizations or enterprises for various types of collateral.

13. Inventories

The inventories of the Group and the Company are as follows:

Group

31/12/08 31/12/07
Merchandise 8,450,800 2,835,440
Finished and semi-finished products 7,272,958 4,213,228
Raw and auxiliary materials 3,292,963 2,913,334
Impairment of inventories -1,012,784 -352,681
Total 18,003,937 9,609,321

Company

31/12/08 31/12/07
Merchandise 5,724,845 2,402,729
Finished and semi-finished products 7,272,958 4,213,228
Raw and auxiliary materials 3,292,963 2,913,334
Impairment of inventories -985,628 -352,681
Total 15,305,138 9,176,610

The value of acquisition or consumption of inventories that was posted to the cost of sales of both Company and Group is as follows:

Group
31/12/08 31/12/07
Cost of consumption-sales 19,577,561 11,433,792
Total 19,577,561 11,433,792
Company
31/12/08 31/12/07
Cost of consumption-sales 16,290,382 11,716,317
Total 16,290,382 11,716,317

14. Customers and other trade receivables

The sum “Customers and other trade receivables” is detailed as follows:
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Group
31/12/08 31/12/07
Receivables from customers 29,218,582 17,591,385
Other trade receivables 7,306,587 2,434,985
Total 36,525,169 20,026,370
Company
31/12/08 31/12/07
Receivables from customers 30,117,692 17,157,674
Other trade receivables 6,070,756 2,135,169
Total 36,188,448 19,292,843

More specifically, receivables from customers are broken down as follows:

Group
31/12/08 31/12/07
Domestic customers 6,523,365 4,665,130
Foreign customers 16,626,661 6,942,220
Cheques receivable 6,073,367 6,131,797
Notes receivable 207,055 0
Receivables impairment -211,865 -147,762
Total 29,218,582 17,591,385
Company
31/12/08 31/12/07
Domestic customers 10,192,690 5,336,825
Foreign customers 15,359,447 5,931,814
Cheques receivable 4,748,896 6,036,797
Receivables impairment -183,341 -147,762
Total 30,117,692 17,157,674
Impairment of receivables is analyzed as follows:
Group
31/12/08 31/12/07
Total provisions at beginning of year 147,762 56,183
Additions during the year 64,103 91,579
Deletions during the year 0 0
Total provisions at end of year 211,865 147,762
Company
31/12/08 31/12/07
Total provisions at beginning of year 147,762 56,183
Additions during the year 35,579 91,579
Deletions during the year 0 0
Total provisions at end of year 183,341 147,762

More specifically, the sum “other trade receivables” is detailed as follows:

Group
31/12/08 31/12/07
Supplier prepayments 2,051,278 709,614
Preliminary remittances through Banks 3,213 0
Personnel prepayments 20,565 9,010
Short term receivables from affiliates 11,609 5,129
Public agencies — prepayments /withholding taxes 925,978 1,059,774
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Value Added Tax (VAT) 1,696,747 2,786
Other debtors 378,809 6,966
Personnel — Accounts receivable 11,692 12,420
Other third partners — Accounts receivable 3,657 3,749
Accrued expenses 246,556 37,689
Deferred income 332,784 177,924
Pending purchases 1,623,699 409,924
Total 7,306,587 2,434,985
Company

31/12/08 31/12/07
Supplier prepayments 2,043,770 679,104
Preliminary remittances through Banks 3,213 0
Personnel prepayments 17,652 9,010
Short term receivables from affiliates 11,609 5,129
Public agencies — prepayments / withholding taxes 838,998 794,477
Value Added Tax (VAT) 964,871 0
Other debtors 45 6,776
Personnel — Accounts receivable 11,692 12,420
Other third partners — Accounts receivable 3,657 3,333
Accrued expenses 218,769 37,072
Deferred income 332,784 177,924
Pending purchases 1,623,699 409,924
Total 6,070,756 2,135,169

The book value of the above receivables reflects their fair value.

For all of the Group’s receivables, an assessment has been made of any indications of impairment thereof. Some of the receivables have been
impaired by € 211,865 (as shown above in the breakdown of the receivables sums). The impaired receivables pertain mainly to Group’s

customers who are having financial difficulties.

15. Cash and cash equivalents

The cash equivalents presented in the attached financial statements are detailed as follows:

Group

31/12/08 31/12/07
Cash on hand 27,081 12,881
Sight deposits in € - Highly-liquid receivable
cheques 2,293,602 1,187,339
Banks — Short term liabilities accounts with
a debit balance 1,037,167 1,008,979
Total 3,357,850 2,209,200

Company

31/12/08 31/12/07
Cash on hand 3,251 4,501
Sight deposits in € - Highly-liquid receivable
cheques 1,077,731 1,004,329
Banks — Short term liabilities accounts with
a debit balance 1,017,499 1,008,979
Total 2,098,481 2,017,809

Cash equivalents pertain to short term highly-liquid investments which can be easily converted into cash and are so close to maturity that they

present a negligible risk of change in valuation when they are cashed, as well as time deposits.

The amount of € 1,017,499 shown in the sum of short term liabilities with debit balance concerns a guarantee for a bond loan amounting to €
2,000,000 that was taken out by the company with Piraeus Bank.
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16. Share Capital and Share Premium

The evolution of share capital and share premium is as follows:

Number of Share Share
L L Total
shares Capital premium
Balance as at 01/01/2007 6,100,000 1,830,000 0 1,830,000
Issue of new shares 1,600,000 480,000 11,040,000 11,520,000
Share capital increase expenses - - -930,000 -930,000
Balance as at 31/12/2007 7,700,000 2,310,000 10,110,000 12,420,000
Issue of new shares 3,850,000 2,194,500 -2,194,500 0
Share capital increase expenses - - -53,406 -53,406
Benefits of options (note 17) - - 11,725 11,725
Balance as at 31/12/2008 11,550,000 4,504,500 7,873,819 12,378,319

On April 17t 2008, the company’s Extraordinary General Meeting approved the share capital increase of the Company by €1,155,000 with
capitalization of an amount from the share premium account, as well as with the issuance of 3,850,000 new ordinary registered shares to be
distributed freely to beneficiary shareholders, with a nominal value of 0.30 euro each, at a ratio of one (1) new share for every two (2)
existing shares. Following this increase, the Company’s share capital amounts to € 3,465,000, divided into eleven million five hundred fifty
thousand (11,550,000) ordinary registered shares.

On June 28" 2008, the company’s Extraordinary General Meeting approved the share capital increase of the Company by €1,039,500 with
capitalization of an amount from the share premium account, as well as with an increase of the nominal value per share from 0.30 euro to
0.39 euro per share. Following this increase, the Company’s share capital amounts to four million five hundred and four thousand and five
hundred Euro (4,504,500.00 Euro), divided into eleven million five hundred and fifty thousand (11,550,000) ordinary registered shares.

17. Equity instruments provided to personnel

The Management of "KORRES S.A. - Natural Products" elaborated a stock option plan intended for members of the Board of Directors and
senior management executives by virtue of Decision dated 17/04/2008 of the Shareholders Ordinary General Meeting. More specifically, by
way of a decision of the Company's Board of Directors dated 30/06/2008, following the relevant authorization by the General Meeting, the
terms and conditions for granting such options were specified. Pursuant to the criteria set, the relevant options are gradually vested during
2008-2012. Beneficiaries may partially exercise such options during the current year and transfer the balance over the following calendar
years.

Options are settled either through the issue of new shares or by allocating treasury stock. The exercise price of options stands at the average
market price of the share over the previous year for each exercise period. As a prerequisite for participation in the plan and assignment of
options, beneficiaries should be members of the company's BoD or executives thereof. In case a dependent labour relation or other services
agreement is terminated, as the case may be, the options corresponding to the current and each following year are cancelled and amortized
automatically and their beneficiary ceases to participate in the plan.

By way of the above decision of the BoD, 64,425 options were granted and the plan's beneficiaries were specified. During the year no option
was exercised or cancelled. The Company applied IFRS 2 "Share-based payment" in order to recognize the plan.

The fair value of the options granted to beneficiaries was measured on the grant date on the basis of Black & Scholes valuation model. The
fair value is uniformly transferred to results during the period the option is vested by beneficiaries. The inputs applied to application of the
model are: a) the fair value of share on the grant date: € 5.87; b) exercise price: € 9.44; c) dividend return 2.89%; and d) share price
volatility: 41.00%.

The table below presents information on Options.

2008
Number
Beginning of plan 866,250
Granted 62,425
Forfeited 0
Exercised 0
Outstanding on 31/12/2008 866,250

Based on the foregoing, an amount of € 11,725 was charged to year results as expense.
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18. Own shares

In pursuance of a resolution dated 17/4/2008 of the Ordinary General Meeting of the company's shareholders and decision dated 13/11/2008
of the Board of Directors, the company purchased own shares coming to 17,145 units at year-end which totalled € 87,536 and corresponded
to 0.15% of the company's total shares. Closing price of the share on 31/12/2008 came to € 5.18.

The dividend corresponding to own shares increases the dividend of other shareholders on the cut-off date.

19. Reserves

The Group’s reserves presented in the attached financial statements pertain to the Company’s reserves only and are detailed as follows:

Fair value Legal Tax-free Other

Total

reserves reserve reserves reserves
Balance as at 01/01/2007 139,560 284,732 95,524 1,035 520,851
Transfer of year 2007 profits to legal
reserve - 186,646 - " 186,646
Balance as at 31/12/2007 139,560 471,378 95,524 1,035 707,497
Transfer of year 2008 profits to legal
reserve - 208,202 208,202
Profits from valuation of available-for-
sale financial assets, net of taxes 151,486 - - - 151,486
Value adjustment of self-produced 325,769 } } } 325,769
tangible assets, net of taxes
Balance as at 31/12/2008 616,815 679,580 95,524 1,035 1,392,954

Reserves are broken down into fair value reserves, legal reserve, tax-free and other reserves.

Fair value reserves amount, as shown above, to € 616,815 and concern:

- by € 465,329 reserves set up by the amounts of value adjustment of the land and buildings owned by the Company in the area of
Inofyta, Viotia (reference is made above in Note No 6); and

- by € 151,486 reserves set up by the profit of shares valuation (at current market price) held by the Company (reference is made in
Note No 10 below).

The legal reserve is formed in accordance with the provisions laid down in Greek Law (Law No. 2190/20, articles 44 and 45), which requires
that amounts at least equal to 5% of the annual net profits (after taxes) are transferred to the Legal Reserve until it reaches a total of one
third of the paid up share capital. The legal reserve may be used for covering losses based on a resolution passed by the Ordinary General
Meeting of shareholders and thus it cannot be used for any other reason.

The untaxed reserves refer to reserves formed in accordance with the provisions laid down in tax laws from untaxed income and profits or
those taxed in special ways and relate to:

- Amount: € 14,863.69, fiscal year 1999 (Law No. 1828/89);

- Amount: € 25,315.39, fiscal year 2000 (Law No. 1828/89);

- Amount: € 55,344.56, fiscal year 2003 (Law No. 3220/04).

The above reserves may be capitalized or distributed based on a resolution passed by the Ordinary General Meeting of shareholders, after
taking into account the restrictions applying at any given time. The Company has no intention of distributing or capitalizing these reserves and
thus it has not calculated the income tax that would be imposed in such an event.

20. Deferred tax liabilities — assets

The largest amount of deferred tax assets is recoverable within a period of over 12 months, while the largest amount of deferred tax liabilities
is payable also within a period of over 12 months.

The income tax rates to which the Company is or will be subject are as follows:
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Year Tax rate
2007 25%
2008 25%
2009 25%
2010 24%
2011 23%
2012 22%
2013 21%
2014 20%

Note that the reduced tax rates of years 2010-2014 were enacted by the relevant legal provisions during year 2008.

Deferred tax assets and liabilities of the Group are calculated at the tax rates which are expected to apply in the period in which the asset or
liability will be settled, having regard to the above enacted tax rates.
The offset of deferred tax assets and liabilities takes place when, from the company’s perspective, there is an applicable legal right for such
offsetting and when deferred income taxes refer to the same tax authority.

Group and Company balances of deferred tax assets and liabilities are as follows:

Group

31/12/08 31/12/07

Deferred tax assets 906,046 149,922
Deferred tax liabilities 1,373,243 515,415
Offset credit balance 467,197 365,493

Company

31/12/08 31/12/07

Deferred tax assets 627,354 402,319
Deferred tax liabilities 1,966,997 917,029
Offset credit balance 1,339,643 514,710

The total change in deferred income tax is as follows:
Group

31/12/20 31/12/20

08 07

Balance at beginning of fiscal year 365,494 296,252
Debit / (credit) in the profit and loss account 101,703 69,242
Balance at end of fiscal year 467,197 365,494

Company

31/12/20 31/12/20

08 07

Balance at beginning of fiscal year 514,710 296,252
Debit / (credit) in the profit and loss account 824,932 218,458
Balance at end of fiscal year 1,339,642 514,710

The changes in deferred tax assets and liabilities in the fiscal year, without taking into account the offset of balances within the same tax
authority, are as follows:
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Group
Deferred tax assets Differences Financial Provisions Other Total
in formation Leases for staff
expenses indemnities

Balance as at 01/01/2007 106,977 181,235 53,839 1,411 343,462
(Debit) / Credit in the profit and loss

account -41,442 95,222 21,342 133,657 208,779
Charge in Equity 0 0 0 0 0
Total change in fiscal year -41,442 95,222 21,342 133,657 208,779
Balance as at 31/12/2007 65,535 276,457 75,181 135,068 552,241
(Debit) / Credit in the profit and loss

account -8,130 118,379 29,465 214,090 353,805
Charge in Equity 0 0 0 0 0
Total change in fiscal year 57,405 394,836 104,646 349,158 353,805
Balance as at 31/12/2008 122,940 671,293 179,827 484,226 906,046
Deferred tax liabilities Depreciatio Financial Property Other Total

ns based on Leases value
useful life adjustment

Balance as at 01/01/2007 214,739 373,680 46,520 4,775 639,714
Debit / (Credit) in the profit and loss

account 57,248 132,672 0 87,409 277,329
Charge in Equity 0 0 0 0 0
Acquisition of subsidiary’s liability 0 0 0 692 692
Total change in fiscal year 57,248 132,672 0 88,101 278,021
Balance as at 31/12/2007 271,987 506,352 46,520 92,876 917,735
Debit / (Credit) in the profit and loss

account 100,485 139,209 0 215,814 455,508
Charge in Equity 0 0 108,590 0 0
Total change in fiscal year 372,472 645,561 155,110 308,690 455,508
Balance as at 31/12/2008 644,459 1,151,913 201,630 401,566 1,373,243
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Company
Deferred tax assets Differences Financial Provisions Other Total
in formation Leases for staff
expenses indemnities

Balance as at 01/01/2007 106,977 181,235 53,839 1,411 343,462
(Debit) / Credit in the profit and loss

account -41,442 95,222 21,342 -16,265 58,857
Charge in Equity 0 0 0 0 0
Total change in fiscal year -41,442 95,222 21,342 -16,265 58,857
Balance as at 31/12/2007 65,535 276,457 75,181 -14,854 402,319
(Debit) / Credit in the profit and loss

account -7,990 118,379 21,330 93,316 225,035
Charge in Equity 0 0 0 0 0
Total change in fiscal year 57,545 394,836 96,511 78,462 225,035
Balance as at 31/12/2008 123,080 671,293 171,692 63,608 627,354
Deferred tax liabilities Depreciatio Financial Property Other Total

ns based on Leases value
useful life adjustment

Balance as at 01/01/2007 214,739 373,680 46,520 4,775 639,714
Debit / (Credit) in the profit and loss

account 57,248 132,672 0 87,396 277,315
Charge in Equity 0 0 0 0 0
Total change in fiscal year 57,248 132,672 0 87,396 277,315
Balance as at 31/12/2007 271,987 506,352 46,520 92,171 917,029
Debit / (Credit) in the profit and loss

account 102,249 139,209 0 699,920 941,378
Charge in Equity 0 0 108,590 0 108,590
Total change in fiscal year 102,249 139,209 108,590 699,920 1,049,968
Balance as at 31/12/2008 374,236 645,561 155,110 792,091 1,966,997

21. Liabilities for staff retirement indemnities

Liabilities for staff retirement indemnities in the balance sheet pertain to the following:

Group
31/12/08 31/12/07
Pension benefits pursuant to Law No. 2112/20 403,383 272,523
Total 403,383 272,523
Company
31/12/08 31/12/2007
Pension benefits pursuant to Law No. 2112/20 356,337 271,017
Total 356,337 271,017

Liabilities for staff retirement indemnities in the profit and loss account for the fiscal year pertain to the following:

Group
31/12/08 31/12/2007
Pension benefits 241,704 117,954
Company
31/12/08 31/12/2007
Pension benefits 141,997 116,448
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The amounts recognized in the balance sheet are detailed as follows:

Group
31/12/08 31/12/2007
Current value of liability 399,909 306,043
Net profits / (losses) that are not recognized 3,474 -33,520
Net liability in the balance sheet 403,383 272,523
Company
31/12/08 31/12/2007
Current value of liability 355,720 304,537
Net profits / (losses) that are not recognized 617 -33,520
Net liability in the balance sheet 356,337 271,017

The amounts recognized in the profit and loss account for the fiscal year are detailed as follows:

Group

31/12/08 31/12/2007
Cost of current employment 89,412 82,886
Liability interest 15,802 10,149
Recognition of actuarial loss/ (gain) 163 2,102
Recognition of past service cost 0 0
105,377 95,137
Cost of reductions/settlement/termination of service 136,327 22,817
Total charge in the profit and loss account 241,704 117,954

Company
31/12/08 31/12/2007
Cost of current employment 81,049 81,380
Liability interest 14,313 10,149
Recognition of actuarial loss/ (gain) 163 2,102
Recognition of past service cost 0 0
95,525 93,631
Cost of reductions/settlement/termination of service 46,472 22,817
Total charge in the profit and loss account 141,997 116,448

The sums under heading “Liabilities for staff retirement indemnities” in the balance sheet are detailed as follows:

Group
31/12/08 31/12/2007
Liability (01.01) 272,523 185,650
Benefits paid -110,844 -31,081
Total charge in the profit and loss account 241,704 117,954
Liability (31.12) 403,383 272,523
Company
31/12/08 31/12/2007
Liability (01.01) 271,017 185,650
Benefits paid -56,677 -31,081
Total charge in the profit and loss account 141,997 116,448
Liability (31.12) 356,337 271,017

The liabilities in the balance sheet included in the financial statements for net profits / (losses) that are not recognized, amounting to €

110,844 and € 31,081 for fiscal years 2007 and 2008 respectively, pertain to non-recognized actuarial losses.
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22. Loan liabilities

The Group’s Loan liabilities pertain mainly to loans and liabilities from Leasing contracts and are broken down. More specifically, they are
detailed as follows:

Group

31/12/08 31/12/07
Short term loan liabilities 37,624,615 5,326,428
Long term loan liabilities 8,608,322 8,079,431
Total liabilities 46,232,937 13,405,859

Company

31/12/08 31/12/07
Short term loan liabilities 36,082,988 5,324,267
Long term loan liabilities 8,608,322 8,079,431
Total liabilities 44,691,311 13,403,698

Group

31/12/08 31/12/07
Up to 1 year 2,700,000 300,000
2 - 5 years 4,125,000 3,825,000
Over 5 years 0 0
Total liability in loans 6,825,000 4,125,000
Total liability in debit accounts 34,247,925 4,571,805
Up to 1 year 676,690 454,623
2 - 5 years 1,967,300 1,453,875
Over 5 years 2,516,023 2,800,556
Total liability in Leasing 5,160,012 4,709,054

Company

31/12/08 31/12/07
Up to 1 year 2,700,000 300,000
2 - 5 years 4,125,000 3,825,000
Over 5 years 0 0
Total liability in loans 6,825,000 4,125,000
Total liability in debit accounts 32,706,298 4,571,805
Up to 1 year 676,690 452,462
2 - 5 years 1,967,300 1,453,875
Over 5 years 2,516,023 2,800,556
Total liability in Leasing 5,160,012 4,706,893

The fair values of bank loans are determined based on their current value at the balance sheet date by using the fixed effective interest rate
used in the market. No changes in the fair value of loans have been included in the profit and loss account, as loans are monitored at their
unamortized cost.

The book value of long term liabilities reflects their fair value. The company is exposed to interest rate risk due to its borrowings.

The company will restructure its short-term loans by converting them into long-term ones. In this direction, the company is negotiating the
issue of a bond loan amounting to € 30,000,000. The main applicable terms have already been stipulated. This act is subject to the approval
of the Shareholders General Meeting of KORRES SA.

All company loans have been entered into on the basis of floating interest rates changing over a 1 to 12 month period. Company loans are
guaranteed by Mr. Georgios Korres and accordingly the loans of subsidiaries are guaranteed by KORRES SA.
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23. Suppliers and other liabilities

The Group’s and Company'’s liabilities towards suppliers and other liabilities are as follows:

Group

31/12/08 31/12/07
Domestic suppliers 3,391,107 5,846,210
Foreign suppliers 430,094 1,415,475
Cheques payable (post-dated) 10,919,635 5,133,133
Customer prepayments 3,641,613 936,806
Social Security Institute 480,273 389,926
Accrued expenses payable 1,088,978 358,528
Liabilities relating to holdings in affiliate 0 286,774
Other liabilities 1,714,037 832,416
Total 21,665,736 15,199,268

Company

31/12/08 31/12/07
Domestic suppliers 6,034,395 5,192,159
Foreign suppliers 402,431 1,397,432
Cheques payable (post-dated) 4,912,175 5,040,923
Customer prepayments 3,450,882 935,631
Social Security Institute 423,463 365,442
Accrued expenses payable 1,088,978 341,412
Liabilities relating to holdings in affiliate 0 286,774
Other liabilities 435,086 672,839
Total 16,747,410 14,232,612

The book value of the above liabilities reflects their fair value.

Other liabilities of the Group and the Company on 31/12/2008 include state subsidies for acquisition of the Company's tangible and intangible
assets amounting to € 463,657. On 31/12/2007 the respective amount stood at € 30,195. The above sums are broken down as follows:

Group
31/12/08 31/12/07
Balance at beginning of fiscal year 30,194 45,223
Additions 700,846 0
Transfer to the profit and loss account -267,383 -15,029
Balance at end of fiscal year 463,657 30,194
Company
31/12/08 31/12/07
Balance at beginning of fiscal year 30,194 45,223
Additions 700,846 0
Transfer to the profit and loss account -267,383 -15,029
Balance at end of fiscal year 463,657 30,194

All liabilities are considered as short term ones. The fair values of trade and other liabilities are not presented separately because, given their
short term duration, the Management feels that the book values recognized in the balance sheet are reasonably the same as fair values.

24. Current tax liabilities

The sum “Current tax liabilities” amounting to € 949,568 and € 898,744 pertains to income tax for the taxable profits of the Group and the
Company for fiscal year 2008 (the corresponding amount for fiscal year 2007 for the Group and the Company is € 1,325,756 and €

1,303,367).
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25. Income — Reporting per segment

The Group’s sales pertain mainly to sales of products. The income from services offer little benefit to the Group.

The sales of the Group and of the Company are detailed as follows:

Group
31/12/08 31/12/07
Sales of Goods 53,003,540 35,761,227
Income from services 732,853 216,665
Total 53,736,392 35,977,891
Company
31/12/08 31/12/07
Sales of Goods 46,537,622 35,177,067
Income from services 412,519 216,665
Total 46,950,142 35,393,731

Income includes the fair value of the sale of products and the provision of services, net of Value Added Tax, discounts and refunds.

Segments of activity

A segment or part of the Group’s activities is any distinct business activity which has peculiar characteristics as to the nature of its activity and
the business risks it involves (business segment). A similar distinction is also made based on the business environment in which the activity is
taking place (geographical segment).

The criteria for the definition of the Group’s segments are as follows:
The following criteria are taken into account for Business Segments:
- The nature of products or services
- The type of the production process
- The type of market in which the products or services are sold or provided
- The categories of customers to which the products or services are sold or provided
- The product distribution and service provision channels
- The general environment in which the company operates, such as banking, insurance, construction etc.

The following criteria are taken into account for Geographical Segments:
- Proximity of operations
- Similarity of economic and political conditions
- Relations between activities in different economic areas
- Special risks, which are linked to operations in specific areas
- Exchange rate regulatory rules
- Existing foreign exchange risks

Due to the nature of its companies' scope of activity, the Group is organized in one business segment, the production and trade of cosmetics.

The income of the Group and the Company per geographical segment is detailed in the following tables:

Group
31.12.2008 31.12.2007
Domestic Sales 34,941,358 28,106,043
Foreign Sales 18,795,034 7,871,848
Total 53,736,392 35,977,891
Company
31,12,2008 31,12,2007
Domestic Sales 30,580,681 28,549,326
Foreign Sales 16,369,461 6,844,405
Total 46,950,142 35,393,731

The results of the Group and the Company per segment of activity are detailed in the following tables:

Group

31.12.2008 31.12.2007
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Foreign Foreign
Greece countries Total Greece countries Total

Sales 34,941,358 18,795,034 53,736,392 28,106,043 7,871,848 35,977,891
Cost of Sales 11,850,479 9,185,991 21,036,470 9,122,323 3,769,263 12,891,586
Gross Profit 23,090,879 9,609,043 32,699,922 18,983,720 4,102,586 23,086,305
Research and Development

expenses 1,555,905 0 1,555,905 665,589 665,589
Distribution expenses 12,615,620 6,197,620 18,813,239 10,912,267 2,776,414 13,688,681
Administrative expenses 5,327,558 0 5,327,558 4,241,281 0 4,241,281
Other income / expenses 213,216 419,119 632,336 585,717 376,618 962,334
Earnings before interest and

taxes 3,805,012 3,830,543 7,635,555 3,750,301 1,702,789 5,453,090

Company
31,12,2008 31,12,2007
Foreign Foreign
Greece countries Total Greece countries Total

Sales 30,580,681 16,369,461 46,950,142 28,549,326 6,844,405 35,393,731
Cost of Sales 9,734,548 8,057,934 17,792,483 10,100,395 3,159,562 13,259,957
Gross Profit 20,846,132 8,311,527 29,157,659 18,448,930 3,684,844 22,133,774
Research and Development

expenses 1,598,882 0 1,598,882 666,016 666,016
Distribution expenses 10,402,718 5,138,164 15,540,882 9,998,907 2,432,879 12,431,786
Administrative expenses 4,868,514 0 4,868,514 3,932,118 3,932,118
Other income / expenses 236,701 395,005 631,706 585,778 355,685 941,463
Earnings before interest and

taxes 4,212,719 3,568,368 7,781,087 4,437,667 1,607,651 6,045,317

All the (tangible and intangible) assets of the Group and the company, totalling on 31.12.2008 € 21,838,196 and € 21,285,492 respectively,

and on 31.12.2007 € 14,566,112 and € 14,549,970 pertain to the domestic segment (Greece).

The total cost incurred in connection with the domestic segment (Greece) for the acquisition of assets for the Group and the company was as
follows: for fiscal year 2008 it amounted to € 7,945,852 and € 7,828,328 respectively, and for fiscal year 2007 to € 4,598,556 and

€ 4,600,138.

The amortizations charged to the result of the domestic segment (Greece) for the group and the company were as follows: for fiscal year
2008 they amounted to € 1,565,871 and € 1,527,759 respectively and for fiscal year 2007 to 1,088,834 and € 1,086,000.

The receivables of the group and the company per activity segment are detailed as follows:

Group
31.12.2008 31.12.2007
Foreign
Greece Foreign countries Total Greece countries Total
Long term receivables 102,842 1,046,462 1,149,304 87,318 1,846,462 1,933,780
Short term receivables 17,498,854 19,026,314 36,525,168 12,616,176 7,410,194 20,026,370
Company
31,12,2008 31,12,2007
Foreign Foreign
Greece countries Total Greece countries Total
Long term receivables 88,292 1,046,462 1,134,754 80,720 1,846,462 1,927,182
Short term receivables 17,409,587 18,778,861 36,188,448 12,893,054 6,399,788 19,292,842
The liabilities of the Group and the Company per activity segment are detailed as follows:
Group
31.12.2008 31.12.2007
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Foreign Foreign
Greece countries Total Greece countries Total
Long term liabilities 10,384,948 0,00 10,384,948 8,867,369 0 8,867,369
Short term liabilities 59,750,092 489,827 60,239,919 19,968,002 1,883,450 21,851,452
Company
31,12,2008 31,12,2007
Foreign Foreign
Greece countries Total Greece countries Total
Long term liabilities 10,304,302 0 10,304,302 8,865,158 0 8,865,158
Short term liabilities 53,308,048 421,094 53,729,142 18,994,839 1,865,407 20,860,246

The equity of the Group and the company pertains only to the territory of Greece.
Other sums in assets and liabilities pertain to the domestic segment and thus no further analysis is required.
The provision for impairment of inventories referred to in paragraph 13 pertains only to the Greek segment, and the respective provision for
doubtful receivables (note 14) is of no significant size and thus no analysis is required.

26. Cost of sales

The cost of sales is detailed as follows:

Group

31/12/08 31/12/07

Personnel fees and expenses 1,621,071 1,451,577
Third party fees and expenses 196,964 167,675
Third party benefits 220,135 170,634
Taxes — Duties 12,062 10,492
Various expenses 416,307 441,514
Depreciation of tangible assets 309,039 165,424
Amortization of intangible assets 83,316 32,820
Cost of consumption-sales 19,577,561 11,433,792
Less: Own production -1,399,985 -982,341
Total 21,036,470 12,891,586

Company

31/12/08 31/12/07

Personnel fees and expenses 1,621,071 1,451,577
Third party fees and expenses 196,964 167,675
Third party benefits 220,135 170,634
Taxes — Duties 12,062 10,492
Various expenses 416,307 441,514
Depreciation of tangible assets 309,039 165,424
Amortization of intangible assets 83,316 32,820
Cost of consumption-sales 16,290,382 11,716,317
Less: Own production -1,356,794 -896,495
Total 17,792,483 13,259,957

27. Research and Development expenses
The research and development expenses are detailed as follows:
Group

31/12/08 31/12/07

Personnel fees and expenses 846,632 291,714
Third party fees and expenses 165,549 130,795
Third party benefits 73,150 13,559
Taxes — Duties 7,078 341
Various expenses 427,857 184,053
Depreciation of tangible assets 28,071 37,655
Amortization of intangible assets 7,568 7,471
Total 1,555,905 665,589
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Company

31/12/08 31/12/07
Personnel fees and expenses 889,609 292,142
Third party fees and expenses 165,549 130,795
Third party benefits 73,150 13,559
Taxes — Duties 7,078 341
Various expenses 427,857 184,053
Depreciation of tangible assets 28,071 37,655
Amortization of intangible assets 7,568 7,471
Total 1,598,882 666,016

28. Distribution expenses

The distribution expenses are detailed as follows:

Group

31/12/08 31/12/07
Personnel fees and expenses 6,598,910 4,561,964
Third party fees and expenses 1,654,341 1,631,264
Third party benefits 1,407,136 915,614
Taxes — Duties 18,687 22,224
Various expenses 8,714,079 6,253,876
Depreciation of tangible assets 333,340 253,220
Amortization of intangible assets 86,747 50,518
Total 18,813,239 13,688,681

Company

31/12/08 31/12/07
Personnel fees and expenses 5,393,652 4,441,095
Third party fees and expenses 1,248,287 1,403,886
Third party benefits 1,135,711 864,202
Taxes — Duties 16,829 22,010
Various expenses 7,356,560 5,398,801
Depreciation of tangible assets 307,060 251,830
Amortization of intangible assets 82,783 49,962
Total 15,540,882 12,431,786

29. Administrative expenses
The administrative expenses are detailed as follows:
Group

31/12/08 31/12/07
Personnel fees and expenses 2,056,086 1,500,145
Third party fees and expenses 1,021,040 864,317
Third party benefits 293,611 268,880
Taxes — Duties 324,486 310,361
Various expenses 661,478 568,550
Depreciation of tangible assets 571,476 452,171
Amortization of intangible assets 152,314 89,984
Operating provisions 247,068 186,873
Total 5,327,558 4,241,281

Company

31/12/08 31/12/07
Personnel fees and expenses 1,755,669 1,405,586
Third party fees and expenses 971,849 862,584

Third party benefits 265,450 257,022
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Taxes — Duties 308,718 293,985
Various expenses 638,013 386,735
Depreciation of tangible assets 557,590 451,301
Amortization of intangible assets 150,325 89,537
Operating provisions 220,899 185,367
Total 4,868,514 3,932,118

As part of the analysis of the sum “Personnel fees and expenses”, a table is given listing the total expenditures per category of employees for

the years 2008-2007:

Group
31/12/08 31/12/07
Worker-technical Personnel 724,560 490,938
Social Security Contributions and Benefits 212,408 181,008
Total Fees to Part-time Personnel 936,968 671,946
Wages to Administrative Personnel 7,984,432 5,532,603
Social Security Contributions and Benefits 2,244,275 1,601,279
Total Fees to Administrative Personnel 10,228,708 7,133,881
Grand Total 11,165,676 7,805,828
Company
31/12/08 31/12/07
Worker-technical Personnel 724,560 490,938
Social Security Contributions and Benefits 212,408 181,008
Total Fees to Part-time Personnel 936,968 671,946
Wages to Administrative Personnel 6,706,787 5,355,687
Social Security Contributions and Benefits 2,016,244 1,562,766
Total Fees to Administrative Personnel 8,723,032 6,918,453
Grand Total 9,660,000 7,590,399
30. Other income / expenses
Other income is detailed as follows:
Group
31/12/08 31/12/07
Special contributions subsidies 29,392 357,505
Building rental fees - Income from brand royalties
426,464 472,327
Commission, brokerage fees 21,673 177,681
Income from sales of promotional material 633,742 55,228
Other income 334,493 200,882
Total 1,445,764 1,263,623
Company
31/12/08 31/12/07
Special contributions subsidies 29,392 357,505
Building rental fees - Income from brand royalties
426,464 472,327
Commission, brokerage fees 14,302 156,533
Income from sales of promotional material 633,742 55,228
Other income 209,895 201,159
Total 1,313,795 1,242,752

Other expenses are detailed as follows:
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Group

31/12/08 31/12/07

Exchange rate differences
Provisions for destruction of expired products
Other expenses

-1,870 -2,861
-758,901  -197,197
-52,657  -101,231

Total

-813,428  -301,289

Company

31/12/08 31/12/07

Exchange rate differences

-1,870 -2,861

Impairment of inventories (provisions for destruction of

expired products)
Other expenses

632,947  -288,776
-47,271 -9,652

Total

-682,089  -301,289

31. Financial income - expenses

The financial results are detailed as follows:

Group
Financial income 31/12/08 31/12/07
Deposit interest 188,016 259,986
Total (a) 188,016 259,986
Financial expenses 31/12/08 31/12/07
Interest for financial leases 281,334 317,110
Interest and expenses for bank funding with
securities as collateral 1,244,161 343,505
Other financing-related expenses 335,227 95,558
Letter of guarantee commission 7,845 22,115
Interest and expenses for other long term
liabilities 410,818 270,793
Fees for foreign exchange loans and other acts 0 4,106
Total (b) 2,279,386 1,053,186
Grand Total (a)-(b) -2,091,370 -793,200

Company

Financial income 31/12/08 31/12/07
MOTWTIKOI TOKOI KATABETEWV 184,470 259,986
Total (a) 184,470 259,986
Financial expenses 31/12/08 31/12/07
Interest for financial leases 281,334 317,110
Interest and expenses for bank funding with
securities as collateral 1,201,312 343,505
Other financing-related expenses 335,447 95,558
Letter of guarantee commission 7,845 22,115
Interest and expenses for other long term loan
liabilities 388,239 268,160
Fees for foreign exchange loans and other acts 0 4,106
Total (b) 2,214,177 1,050,553
Grand Total (a)-(b) -2,029,707 -790,567
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32. Income tax

The amounts of taxes that burdened the Group’s and Company’s results are as follows:

Group

31/12/08 31/12/07
Current income tax for the fiscal year -751,390 -1,304,515
Provisions for tax audit adjustments -169,720 -131,934
Imputation of prior-period tax audit adjustments -267,285 0
Use of provision for prior-period tax audit
adjustments 231,934 0
Deferred tax -587,776 63,384
Total -1,544,237 -1,373,065

Company

31/12/08 31/12/07
Current income tax for the fiscal year -645,061 -1,303,367
Provisions for tax audit adjustments -162,813 -131,934
Imputation of prior-period tax audit adjustments -254,800 0
Use of provision for prior-period tax audit
adjustments 231,934 0
Deferred tax -756,590 -86,525
Total -1,587,330 -1,521,825

Tax audit adjustments amounting to € 254,800 and charged to the Company's results of the year 1/1 — 31/12/2008 pertain to tax audit
adjustments of years 2006 and 2007, such audit being finalized in early 2009.

The tax charged for the Company’s profits before taxes is different from the theoretical amount that would result from using the weighted
average tax rate on its profits.

The difference is as follows:

Group
31/12/08 31/12/07

Profits before taxes for the fiscal year 5,525,166 4,598,728
Tax rate 25% 25%
Taxes calculated on accounting profits based on the
current rate 1,381,291 1,149,682
Tax on results that are not recognized for tax
purposes -2,520 147,180
Balance adjustment for the tax rate expected to be
applied -246,501 0
Permanent Differences 206,896 76,204
Setting up or use of provision for prior-period tax
audit adjustments 205,071 0
Income tax 1,544,237 1,373,066
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Company

31/12/08 31/12/07
Profits before taxes for the fiscal year 5,751,379 5,254,751
Tax rate 25% 25%
Taxes calculated on accounting profits based on the
current rate 1,437,845 1,313,688
Tax on results that are not recognized for tax
purposes -2,934 131,934
Balance adjustment for the tax rate expected to be
applied -240,155 0
Permanent Differences 206,896 76,204
Setting up or use of provision for prior-period tax
audit adjustments 185,679 0
Income tax 1,587,330 1,521,826

The deferred tax for the fiscal year pertains to the following:

Group
31/12/08 31/12/07
Accelerated tax amortization -114,156 -57,364
Deletion/ amortization of establishment expenses -93,594 -63,257
Financial Leases -20,829 -37,450
Fixed assets subsidies 50,262 -33,566
Provisions for personnel retirement benefits 27,872 21,718
Expenses recognition/ demarcation -37,551 104,500
Miscellaneous provisions -732,553 18,000
Recognition of development expenses -70,204 -37,043
Holdings expenses -58,194 -1,945
Recognition of stock options 2,931 0
Adjustment to current rates 246,501 0
Receivables against tax losses 217,042 134,777
Consolidation deletions -5,375 0
Other cases 70 15,014
Total deferred tax -587,776 63,384
Company
31/12/08 31/12/07
Accelerated tax amortization -102,249 -57,248
Deletion/ amortization of establishment expenses -92,034 -63,257
Financial Leases -20,829 -37,450
Fixed assets subsidies 50,262 -33,566
Provisions for personnel retirement benefits 21,330 21,342
Expenses recognition/ demarcation 4,724 104,500
Miscellaneous provisions -732,553 18,000
Recognition of development expenses -70,204 -37,043
Holdings expenses -58,194 -1,945
Recognition of stock options 2,931 0
Adjustment to current rates 240,155 0
Other cases 70 142
Total deferred tax -756,590 -86,525

Note that the deferred tax assets and liabilities of the Group are calculated at the tax rates which are expected to apply in the period in which
the asset or liability will be settled, having regard to the above enacted tax rates. The said adjustment gave rise to benefit to the results of
the year 1/1 — 31/12/2008 amounting to € 246,501 and € 240,155 for the Group and the Company respectively.
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33. Financial instruments of the company

The financial instruments included in the Group’s and the Company’s financial statements are detailed as follows:

Group
Categories of flna_nu_a_l _assets and financial Balance Sheet Sums 31/12/2008 31/12/2007
liabilities
Non-current assets
Financial assets available for sale Financial assets available for 942,982 0
sale
Loans and receivables Other long term receivables 1,046,462 1,846,462
™
Total 1,989,444 1,846,462
Current assets
Loans and receivables Customers and other trade 29,609,000 17,603,480
receivables (*)
Financial assets at fair value through profit and loss Cash and cash equivalents 3,357,850 2,209,200
Total 32,966,850 19,812,680
Total financial assets
34,956,294 21,659,142
Long term liabilities
Financial liabilities at depreciated cost Loan liabilities 8,608,322 8,079,431
Total 8,608,322 8,079,431
Short term liabilities
Suppliers and other 14,740,836 12,394,818
Financial liabilities at depreciated cost liabilities (*)
Loan liabilities 37,624,615 5,326,428
Total 52,365,451 17,721,246
Total financial liabilities 60,973,773 25,800,677
Company
Categories of flna_nu_a_l _assets and financial Balance Sheet Sums 31/12/2008 31/12/2007
liabilities
Non-current assets
Financial assets available for sale Financial assets available for 942,982 0
sale
Loans and receivables Other long term receivables 1,046,462 1,846,462
™
Total 1,989,444 1,846,462
Current assets
Loans and receivables Customers and other trade 30,129,345 17,169,579
receivables (*)
Financial assets at fair value through profit and loss Cash and cash equivalents 2,098,481 2,017,809
Total 32,227,826 19,187,388
Total financial assets
34,217,269 21,033,850
Long term liabilities
Financial liabilities at depreciated cost Loan liabilities 8,608,322 8,079,431
Total 8,608,322 8,079,431
Short term liabilities
Suppliers and other 11,349,002 11,630,514
Financial liabilities at depreciated cost liabilities (*)
Loan liabilities 36,082,988 5,324,267
Total 47,431,990 16,954,781
Total financial liabilities 56,040,312 25,034,212
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(*) The sum, compared to the one appearing in the Balance Sheet, is different with regard to the following:

= the receivables or liabilities that do not require the transfer of cash or other financial assets;
= prepayments for the purchase of goods, tangible and intangible assets or services, as these are not to be covered with cash or

other financial assets, but are covered with inventories, tangible or intangible assets or services;

= prepayments received from customers for the future sale of inventories;
=  prepaid expenses or pre-collected income that are not contractual obligations for the receipt or delivery of cash or other financial

assets;

= receivables that are not contractual, but are required by state regulations.

34. Interest rate risk

The table below summarizes the exposure of the Group and the Company to interest rate risk on 31/12/2008 and 31/12/2007.

Group
31/12/2008

(a) Financial assets

Interest- Interest-
Lzl Lzl Interest-free Total
assets at assets at
floating rate fixed rate
Financial assets available for sale 942,982 942,982
Loans and receivables 30,655,462 30,655,462
Financial assets at fair value through profit and
loss 3,330,769 27,081 3,357,850
Total (a) 3,330,769 0 31,625,525 34,956,294
(b) Financial liabilities
Interest- Interest-
pEanng pEanng Interest-free Total
assets at assets at
floating rate fixed rate
Suppliers and other liabilities 14,740,836 14,740,836
Long term loan liabilities 8,608,322 8,608,322
Short term loan liabilities 37,624,615 37,624,615
Total (b) 46,232,937 0 14,740,836 60,973,773
Balance of exposure (a)-(b) -42,902,168
31/12/2007
(a) Financial assets
Interest- Interest-
g ey Interest-free Total
assets at assets at
floating rate fixed rate
Financial assets available for sale 0 0
Loans and receivables 19,449,942 19,449,942
Financial assets at fair value through profit and
o Ir value through proft 2,196,319 12,881 2,209,200
Total (a) 2,196,319 0 19,462,823 21,659,142
(b) Financial liabilities
Interest- Interest-
L L Interest-free Total
assets at assets at
floating rate fixed rate
Suppliers and other liabilities 12,394,818 12,394,818
Long term loan liabilities 8,079,431 8,079,431
Short term loan liabilities 5,326,428 5,326,428
Total (b) 13,405,859 0 12,394,818 25,800,677
Balance of exposure (a)-(b) -11,209,540
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Company
31/12/2008

(a) Financial assets

Interest- Interest-
2] g Interest-free Total
assets at assets at
floating rate fixed rate
Fi ial t ilable f |
inancial assets available for sale 942,982 942,982
Loans and receivables 31,175,807 31,175,807
Eg:naal assets at fair value through profit and 2,095,230 3,251 2,098,481
Total (a) 2,095,230 0 32,122,039 34,217,269
(b) Financial liabilities
Interest- Interest-
ey ey Interest-free Total
assets at assets at
floating rate fixed rate
Suppliers and other liabilities 11,349,002 11,349,002
Long term loan liabilities 8,608,322 8,608,322
Short term loan liabilities 36,082,988 36,082,988
Total (b) 44,691,311 0 11,349,002 56,040,312
Balance of exposure (a)-(b) -42,596,081
31/12/2007
(a) Financial assets
Interest- Interest-
2] 2] Interest-free Total
assets at assets at
floating rate fixed rate
Financial assets available for sale 0 0
Loans and receivables 19,016,041 19,016,041
Financial assets at fair value through profit and
oo Ir value through proft 2,013,308 4,501 2,017,809
Total (a) 2,013,308 0 19,020,542 21,033,850
(b) Financial liabilities
Interest- Interest-
g 2] Interest-free Total
assets at assets at
floating rate fixed rate
Suppliers and other liabilities 11,630,514 11,630,514
Long term loan liabilities 8,079,431 8,079,431
Short term loan liabilities 5,324,267 5,324,267
Total (b) 13,403,698 0 11,630,514 25,034,212
Balance of exposure (a)-(b) _ -11,390,390

As shown above, on 31/12/2008 the Group had exposure to the changes in rate market mainly through its loan liabilities subject to floating
rates (mainly Euribor, i.e. Euro Interbank Offered Rate).

The following table presents the sensitivity of the result and of the equity, for a reasonable change of interest rate of the order of +/- 1.5%
(+/- 0.5% for fiscal year 2007). These changes are considered reasonable since they are based on current circumstances (change of the
Central Bank Rate).

31/12/2008 31/12/2007
Result before taxes -[+ 372,151 -/+ 23,420
Equity -/+ 279,113 -/+ 17,565
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The exposure of the Company to interest rate risk varies during the year in line with the volume of the relevant interest-bearing transactions
and balances. Nevertheless, although the above analysis is approximate, it is representative of the Company's exposure to interest rate risk.

35. Creditrisk

The Table presenting the maximum exposure of the company to credit risk in relation to its financial assets is as follows:

Group Company
31/12/08 31/12/07 31/12/08 31/12/07
Cash and cash equivalents 3,357,850 2,209,200 2,098,481 2,017,809
Customers and other trade receivables 29,609,000 17,603,480 30,129,345 17,169,579
Total 32,966,850 19,812,680 32,227,826 19,187,388

Cash equivalents pertain to short term highly-liquid investments which can be easily converted into cash and are so close to maturity that they
present a negligible risk of change in valuation when they are cashed, as well as time deposits.

The remaining part, which pertains to receivables from customers, relates to a balance after impairment, without taking into account collateral

held or other credit enhancements.

The Group management considers non-impaired receivables as high credit quality receivables, including those in arrears that have not been

impaired.

Group and Company receivables are classified as follows: (a) Non-overdue; (b) Non-impaired overdue; (c) Overdue and (d) Impaired. This
sum is different from the one in the balance sheet because, as cited in Note 33, only the sums "Short-term receivables from affiliated

companies" and "Other debtors" are included in the table below from the sum “Other trade receivables”.

Group

Non-impaired

31/12/2008 Non-overdue Overdue Impaired Total
overdue

Customers and other trade receivables 28,797,447 811,553 211,865 0 29,820,865

Receivables impairment 0 0 0 -211,865 -211,865

Total 28,797,447 811,553 211,865 -211,865 29,609,000

31/12/2007 Non-overdue R Overdue Impaired Total
overdue

Customers and other trade receivables 17,356,605 246,875 147,762 0 17,751,242

Receivables impairment 0 0 0 -147,762 -147,762

Total 17,356,605 147,762 0 17,603,480

Company

31/12/2008 Non-overdue B GADpAITE Overdue Impaired Total
overdue

Customers and other trade receivables 29,317,792 811,553 183,341 0 30,312,686

Receivables impairment 0 0 0 -183,341 -183,341

Total 29,317,792 811,553 183,341 -183,341 30,129,345

31/12/2007 Non-overdue B EGADpITE Overdue Impaired Total
overdue

Customers and other trade receivables 16,922,704 246,875 147,762 0 17,317,341

Receivables impairment 0 0 0 -147,762 -147,762

Total 16,922,704 246,875 147,762 -147,762 17,169,579

None of the Group’s financial assets have been secured with mortgage or other form of credit collateral.

As for the rest of receivables and other financial items, the Group is not exposed to significant credit risk.

36. Liquidity risk

The table below details the maturity of financial liabilities. At the same time, details are given with respect to the capacity to liquidate the
financial assets of both Group and Company. The sums of liabilities include the interest proportionate to the reported time periods.
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Group

31/12/2008

(a) Financial assets

Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Fi ial t ilable fi I
inancial assets available for sale 942,982 942,082
Loans and receivables 29,609,000 1,046,462 30,655,462
Financial assets at fair value through
profit and loss 3,357,850 3,357,850
Total (a) 32,966,850 0 1,989,444 0 34,956,294
(b) Financial liabilities
Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Suppliers and other liabilities
14,740,830 14,740,830
Long term financial leases
2,551,650 2,796,267 5,347,917
Long term loan liabilities
4,364,163 4,364,163
Short t fi ial |
ort term financial leases 863,026 863,026
Short term loan fiabilities 35214622 2,872,324 38,086,946
Total (b) 49,955,452 3,735,350 6,915,813 2,796,267 63,402,882
Offset balance (a)-(b) -16,988,602 -3,735,350 -4,926,369 -2,796,267 -28,446,588
31/12/2007
(a) Financial assets
Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Financial assets available for sale 0
Loans and receivables 17,603,480 1,846,462 19,449,942
Financial assets at fair value through
profit and loss 2,209,200 2,209,200
Total (a) 19,812,680 0 1,846,462 21,659,142
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(b) Financial liabilities

Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Suppliers and other liabilities 12,304,819 12,394,819
Long term financial leases 1,453,875 2,800,556 4,254,431
Long t I liabiliti
ong term loan liabilities 3,825,000 3,825,000
Short term financial leases 452,462 452,462
Short term loan liabilities 4,573,965 300,000 4,873,965
Total (b) 16,968,784 752,462 5,278,875 2,800,556 25,800,677
Offset balance (a)-(b) 2,843,896 -752,462 -3,432,413 -2,800,556 -4,141,535
Company
31/12/2008
(a) Financial assets
Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Financial assets available for sale
inanct val r 942,982 942,082
Loans and receivables 30,129,345 1,046,462 31,175,807
Financial assets at fair value through
profit and loss 2,098,481 2,098,481
Total (a) 32,227,826 0 1,989,444 0 34,217,269
(b) Financial liabilities
Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Suppliers and other liabilities 11,349,002 11,349,002
Long term financial leases
2,551,650 2,796,267 5,347,917
Long term loan liabilities
4,364,163
4,364,163 e
Short term financial leases
rm financt 863,026 863,026
Short term loan liabilities 33,597,340 2,872,324 36,469,664
Total (b) 44,946,342 3,735,350 6,915,813 2,796,267 58,393,772
Offset balance (a)-(b) -12,718,516 -3,735,350 -4,926,369 -2,796,267 -24,176,502
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31/12/2007

(a) Financial assets

Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Financial assets available for sale 0
Loans and receivables 17,169,579 1,846,462 19,016,041
Financial assets at fair value through
profit and loss 2,017,809 2,017,809
Total (a) 19,187,388 0 1,846,462 0 21,033,850
(b) Financial liabilities
Short term Long term Total
Within 6 From 6 to From 1 to After 5
months 12 months 5 years years
Suppliers and other liabilities
upplier rliabilit 11,630,514 11,630,514
Long term financial leases 1,453,875 2,800,556 4,254,431
Long t I liabiliti
ong term loan liabilities 3,825,000 3,825,000
Short term financial leases 452,462 452,462
Short term loan liabilities 4,571,805 300,000 4,871,805
Total (b) 16,202,319 752,462 5,278,875 2,800,556 25,034,212
Offset balance (a)-(b) 2,985,069 -752,462 -3,432,413 -2,800,556 -4,000,362

37. Basic earnings per share

The number of shares outstanding on 31.12.2008 amounts to 11,550,000 and includes the share capital increase with free distribution of
3,850,000 new ordinary registered shares, which was approved on 22/5/2008 by the Board of Directors of the Athens Exchange. The
weighted average number of shares during the comparative period 01/01-31/12/2007 was adjusted proportionately with the relevant change
in outstanding shares.

Group Company
1/1 - 1/1 - 1/1 - 1/1 -
31/12/2008 31/12/2007 31/12/2008 31/12/2007
Net profit for the fiscal year 3,878,893 3,242,008 4,164,049 3,732,925
Weighted Average Number of Shares 11,550,000 10,885,890 11,550,000 10,885,890
Earnings per share 0.3358 0.2978 0.3605 0.3429

38. Dividend Distribution Proposal

The Board of Directors will make a proposal to the General Meeting of Shareholders for distributing a dividend for 2008 from the balance of
the sum amounting to € 0.12 per share. A dividend equal to € 0.23 per share had been proposed by the Board of Directors and distributed
during 2007.

39. Transactions with affiliated parties

As part of the operating activity, inventories and services come, among others, from a number of the Company’s partners. Such transactions
also include companies in which the Company has a holding. Transactions with such companies are performed at arm’s length and in
accordance with the laws of the market. The Group did not take part in any transaction of unusual nature or content which was material to
the Group, or to the companies or persons closely connected to the Group, and has no intention of taking part in such transactions in the
future. The commercial transactions of the Company with its affiliates during 2008 did not differ proportionately with the respective
transactions that took place during the previous period of 2007 and thus do not substantially affect the financial position and performance of
the parent company.

No transaction includes special terms and conditions and no collateral was provided or received.
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Group Company

Sales of products/ services: 31/12/2008 31/12/2007 31/12/2008 31/12/2007
Subsidiaries 0 0 2,580,184 1,060,077
Affiliates 178,140 217,007 178,140 217,007
Other affiliated parties 216,094 264,266 216,094 264,266
Total 394,234 481,272 2,974,418 1,541,349
Purchases of products 31/12/2008 31/12/2007 31/12/2008 31/12/2007
Subsidiaries 0 0 112,960 37,175
Other affiliated parties 186 757 186 757
Total 186 757 113,146 37,932
Receivables 31/12/2008 31/12/2007 31/12/2008 31/12/2007
Subsidiaries 0 0 5,342,373 1,269,667
Affiliates 470,225 258,238 470,225 258,238
Other affiliated parties 43,680 22,61 43,680 22,61
Total 513,905 258,260 5,856,278 1,527,928
Payables to suppliers/

. 31/12/2008 31/12/2007 31/12/2008 31/12/2007
creditors
Subsidiaries 0 0 3,151,061 8,538
Affiliates 0 286,774 0 286,774
Other affiliated parties 10,778 20,145 10,778 20,145
Total 10,778 306,919 3,161,838 315,457
R0 217 P OV T3 31/12/2008  31/12/2007 31/12/2008  31/12/2007
executives
Basic management executives 754,004 555,051 754,004 555,051
Total 754,004 555,051 754,004 555,051
Receivables of basic 31/12/2008  31/12/2007  31/12/2008  31/12/2007
management executives
Basic management executives 0 0 0 0
Total 0 0 0 0
HoElinimlogs 31/12/2008  31/12/2007 31/12/2008  31/12/2007
management executives
Basic management executives 0 0 0 0
Total 0 0 0 0

In the fiscal year that ended on 31/12/2008, the Company did not form any provision for doubtful amounts owed by affiliates.

In the above transactions, any transactions and balances with subsidiaries have been deleted in the consolidated financial statements of the

Group.

The members of the Company’s Board of Directors on 31/12/2008 who approved the financial statements were:

Name Status
Georgios Korres Chairman of the Board
and CEO
Panagiotis Spyropoulos Vice Chairman of the
Board
Emmanuel Kontos Member
Christos Papadopoulos Member
Petros Katsoulas Member
Nikolaos Sofokleous Member
Georgios Kintis Member

The members of the Company’s Board of Directors on 31/12/2007 were:
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Name Status
Georgios Korres Chairman of the Board
and CEO
Panagiotis Spyropoulos Vice Chairman of the
Board
Georgios Tenediotis Member
Christos Papadopoulos Member
Petros Katsoulas Member
Theodoros Veniamis Member
Georgios Kintis Member

40. Events after the financial statements date

By the date the financial statements were approved, the Company had purchased 84,212 own shares more. In addition to the foregoing
(implementation of Company's tax audit for years 2006-2007, see Note No 32), no events that could have a material effect on the financial
position or operation of the Group took place after the date of the financial statements.

41. Obligations

There are no real collateral assets on the fixed assets owned by the company during the period 1/1 — 31/12/2008 as well as during fiscal year
2007.

The Group’s and the Company’s obligations relating to agreements in its possession are detailed as follows:

Group
Operating Leases 31/12/08 31/12/07
Up to 1 year 446,523 347,661
2 - 5 years 332,553 374,802
Over 5 years 0 0
Total 779,076 722,463
Rental fees 31/12/08 31/12/07
Up to 1 year 123,660 26,100
2 - 5 years 517,703 118,860
Over 5 years 0 0
Total 641,363 144,960
Company
Operating Leases 31/12/08 31/12/07
Up to 1 year 412,563 347,661
2 - 5 years 304,576 374,802
Over 5 years 0 0
Total 717,139 722,463
Rental fees 31/12/08 31/12/07
Up to 1 year 21,600 26,100
2 - 5 years 102,120 118,860
Over 5 years 0 0
Total 123,720 144,960

42. Contingent liabilities

There are no disputed or under arbitration cases nor any decisions of judicial or administrative bodies that might have a material effect on the
financial position of the Group on 31/12/2008.
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The letters of guarantee issued by the Group and the Company are as follows:

Group

Letters of Guarantee 31/12/08 31/12/07

Shell 3,500 3,500
Hellenic Distributions 436,600 436,600
PAVET 29 28,872 28,872
Digital Future 6,003 6,003
EPAN 436 1,200 1,200
GGET IRON 0 22,000
GREEN TEAM S.A. 0 5,950
THRYLOS S.A. 11,000 11,000
Total 487,175 515,125

Company

Letters of Guarantee 31/12/08 31/12/07

Shell 3,500 3,500
Hellenic Distributions 436,600 436,600
PAVET 29 28,872 28,872
Digital Future 6,003 6,003
EPAN 436 1,200 1,200
GGET IRON 0 22,000
GREEN TEAM S.A. 0 5,950
THRYLOS S.A. 11,000 11,000
Total 487,175 515,125

The unaudited fiscal years for the Group companies are as follows:

Company Unaudited
fiscal years
KORRES S.A. — NATURAL PRODUCTS 2008
Kings & Queens Single-member Ltd. 2007 - 2008
Phyto 12 S.A. 2008
Korres Homeopathy Products S.A. 2007 - 2008
Kozani Crocus Products S.A. 2008
District Two
GmbH 2003 - 2008
Pharmacon North Greece S.A. 2007 - 2008

As regards the above unaudited fiscal years, the Group and the Company have set up the relevant provision against the results of year 2008,
which amounts to € 169,720 and € 162,813 respectively. A provision equal to € 131,934 had been set up for the Group and the Company
during the previous year 2007 (see above Note No 32).

43. Other disclosures

There is no accounting for income or expenses not relating to this fiscal year.
There are no unusual sums in the financial statements of the fiscal year.

There were no changes in the structure of the company in this fiscal year.

There are no such changes with regard to the accounting principles followed by the company or the management’s estimates relating to the
IAS or the IFRS compared to the previous fiscal year.

70



KOPPEZ

Annual Financial Report 1/1 —31/12/2008

E) INFORMATION UNDER ARTICLE 10 OF LAW NO 3401/2005

During the year 1/1/2008 — 31/12/2008 the Company has published the following information for its investors based on Article 10 of Law
3401/2005, which is uploaded on its website (www.korres.com) and the website of Athens Stock Exchange (www.ase.gr). This information is
incorporated in this annual financial report by setting out the table below.

Date

Issue of announcement

Tuesday, 30 December 2008

Monday, 29 December 2008

Wednesday, 24 December
2008

Monday, 22 December 2008

Thursday, 18 December 2008

Wednesday, 17 December
2008

Tuesday, 16 December 2008
Monday, 15 December 2008
Friday, 12 December 2008
Thursday, 11 December 2008

Wednesday, 10 December
2008

Tuesday, 9 December 2008
Monday, 8 December 2008
Friday, 5 December 2008
Thursday, 4 December 2008
Wednesday, 3 December 2008
Tuesday, 2 December 2008
Monday, 1 December 2008
Thursday, 27 November 2008

Wednesday, 26 November
2008

Friday, 14 November 2008

Thursday, 13 November 2008

Thursday, 2 October 2008

Friday, 8 August 2008

Disclosure on purchase of own shares
Disclosure on purchase of own shares

Increase of the holding of KORRES NATURAL PRODUCTS S.A. in "Kozani Crocus Products S.A."
Disclosure on purchase of own shares

Disclosure on purchase of own shares

Disclosure of decision on change in funds raised usage

Increase in share capital of subsidiary "KINGS & QUEENS SINGLE-MEMBER LTD"
Disclosure on purchase of own shares

Disclosure on purchase of own shares

Disclosure on purchase of own shares

Disclosure on purchase of own shares
Purchase of own shares
Disclosure on purchase of own shares
Purchase of own shares

Disclosure on purchase of own shares

Disclosure on purchase of own shares
Disclosure on purchase of own shares
Disclosure on purchase of own shares
Disclosure on purchase of own shares
Purchase of own shares

Disclosure on purchase of own shares
Purchase of own shares

Disclosure on purchase of own shares

Disclosure on purchase of own shares

Disclosure on change in the composition of the Board of Directors
Disclosure on decision to purchase own shares

Announcement on commentary on financial statements for the first three quarters 2008
Breakdown of financial results of the first three quarters 2008

Acquisition of 70% of Pharmacon North Greece S.A.

Distribution of fractions as a result of free shares distribution
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Thursday, 7 August 2008

Wednesday, 30 July 2008
Friday, 25 July 2008

Monday, 30 June 2008

Wednesday, 25 June 2008

Thursday, 12 June 2008

Thursday, 5 June 2008

Monday, 2 June 2008

Friday, 23 May 2008

Tuesday, 13 May 2008

Thursday, 17 April 2008

Thursday, 10 April 2008
Wednesday, 2 April 2008
Friday, 21 March 2008

Thursday, 20 March 2008

Tuesday, 26 February 2008

Tuesday, 5 February 2008

Monday, 4 February 2008

Friday, 25 January 2008

Restatement of Facts and Information on the period from 1 January 2008 to 30 June 2008
Announcement on commentary on financial statements for the first half of 2008

Breakdown of financial results of the first half of 2008

Announcement of regulated information under Law 3556/07

Announcement on share capital increase through change in the share's nominal value

Decisions of Extraordinary General Meeting

Company announcement on the amount of share capital and number of shares and voting rights
pursuant to Law 3556/2007

Increase in share capital of subsidiary "KINGS & QUEENS SINGLE-MEMBER LTD"

Acquisition of 50% of the distribution company in DISTRICT TWO by KORRES S.A. - NATURAL
PRODUCTS A

Harmonization of Facts and Information for the period 1.1.2008-31.3.2008
Announcement of Extraordinary General Meeting

Increase of the holding of KORRES NATURAL PRODUCTS S.A. in "Kozani Crocus Products S.A."

Announcement on listing of free shares from share capital increase through reserves capitalization

Breakdown of financial results of Q1 2008
Announcement on commentary on financial statements for Q1 2008

Announcement of dividend payment for year 2007
Decisions of General Meeting

Announcement
Announcement on distribution of FY 2007 Annual Report
Announcement of General Meeting

Breakdown of 2007 financial results (FY 2007 Report)
Commentary on financial results of 2007

Announcement of acquisition of a 4.92% holding in the share capital of MEDITERRA S.A.
Disclosure of important change in participating interest

Disclosure of important change in participating interest

Announcement

Disclosure on change in the composition of the Board of Directors
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F) DATA AND INFORMATION FOR THE PERIOD 1/1 - 31/12/2008

KOPPEE KORRES S.A. -~ NATURAL PRODUCTS
= S.A Reg. No: 47880/06/B/00/2
2026, K. Manou St., Athens, GR-11633
FACTS AND INFORMATION ON THE PERIOD FROM 1 JANUARY 2008 TO 31 DECEMBER 2008
(Pubiished according to Artile 1350f Law 2190 for  entties preparing annual Financial Statements,ei  ther consaldated o not, as per 1AS)

The facs ad ko bk i fam ' il KORRES S - NATURAL PRODUCTS.
Therefor ny orefer na
andihe it eportof B charired o sceou niantav upeades

SGMPANY PARTICOLARS 1 O — A —
ERo0T Fiis e e OT01 311277008 | 0101311272007 | 0101 -31/12/2008 | 01101 -31/1212007
[Competert S Vit of bevelpmen, 5. & Crei Do
[wetete: s rumover 52.736.392 35,977 801 46.950142] 35,303,731
ot annuk nancan smmmcmsanmwm by the Board of Diectors: 26 March 2009 |Gross prof o 22.699.922] 23,086,305 29.157.659) 22133774
[Comostonat v Soaraf Drecr ‘Georaios Korres, Chairman & Managing Director Eaminast ) before nterest and tares (E.8.1T) 7.635 555 5.453 08s| 7.781.087] 6045317
Panagiois Spyropoulos, Vice-chairman & General Manager Profi oss) before taxes 5.525.166] 459721 5.75L379) 5.254.750)
Emmancel Konios, Member Profit oss) ater taxes 3980.920] 225,662 3732925
CrrstosPapadcuos, Nember
105 Katsoulas, Member |aucbutatie o
Nhonos Sotoeost omber |company Snacenoidecs 7889 242 006 4164049 720 905
‘Georgos Kints, Member inorty Sharehoders. 102 0] 16245 o o
|chartered Audtors Accountants: Mialatos Konstantines Postiax eaminas oer share - basic (n €1 0.2078] 0.2605] 0.429|
[ucting company rcowathousscopers Recommended didend oer share - in © 0.1200)
pe of review repor [Eamings  (oss) before imerest, s, d d EBITDA 92014 6542351 930683 7131317
[BALANCE SHEET ACCOUNTS (amual consoldaied ananon  consoldated) GROUE oY,
lAmounis in € 27008 STT207 31277008 STT22007 Srour oy
|cASH FLOW STATEMENT (annual consoidated and nenco  nsoldated accounts)  Amourts in € T e e e T
salrodued angok e 19.207.749] 12.267.08 18.769.000] 1320130 [opmraing cvies
Insanaioie 2:540.447 1209079 2516492 1319640 |Results before tases (continuina acies) 5.525.160] 459721 5.751379) 5.254,750)
(Cine o cnent st 11.922.762 2.176.494) 11.274.930] an0] [P e adusments o
inventaries 18003937 @5 200) 15205 138] Q175609 [amomzatins 1565871 1089261 1505753 +.086.000)
IRecaivanies fiom csomers 26 525 168] 20,026 270) 26 198 408 1900 m7]  [Provisins 708015 477 403 1 8] 75037
loter current assets 2,357,850 2200200 2,098,481 2017,809|  [Resuls income. exoenses, orofi and loss) from invesiment activiy. 255,545 -a79.420] 278.969] 436,181
OTACASSETS 1548013 9587 45 85152 48] 22,081 720) 1913514 953,051 1870885 950,890
pius o o ‘al accourss or o waci vies:
osieas L inoease) n mentorie 2752299 4433589 6.689.476] 4.111.196]
[smae canita 450 500] >a10.000] 450 500] 2a1000|  [necrease s (increase) n ecenan 10,835 921 51 200 16006 221
|omer pquy ems 16827 473] 16550 021 17 614 545 rervreen il Py 2308 643 2277 514) amas| 650 457
Total equiy of company shareholders (a) 21331973 18861021 22119 045 10.3563%|  [Less
IMinort sharenoigers ). 307,927 7.654) o o| | interest excenses and elated vaid-uo excenses 1.632.180) 1589 551 633.780|
Total eauity (6) = @+(b) 21,024 046 18,868,674 22119 045 10.356336|  [raxes pa 1274132) 1391 307) 1274.12] 1301 307]
lLong term foan fabiites. 608,322 807431} £:608.322) 8079.331)  [Tot nfows . (outiows) from operating actvte s (a) 9.147.156] 1214.0a1) 12.925,504) 2018905
lProvisions! Other long-tem fiabites. 1.776.626| 787.938) 1.695.979) 785721|  [investment actvies
[Short tem loan liabites 7,624,635 5.226.424 6,082, 5320267 |pcoision ofsubsiares, asodats ot venurs andate sinents 9.264,135] 2.281,328) -.022.848] 2.117.229
[oer snortserm tanities 22 615208 16525 024 1745154 15515079 [Puchase of tanqivie and ntanaile. 8095 ) 7030 7 970 955 4704 66
Totatianiities (1) 624 887 07w 4032 200 50775400|  [piocaa i oo e vt s asses a 005| s00] s00]
[roTAL EQUITY AND LABILITIES () + @) 91648913) 49.567.495] 86,152,480) 49.081.740] 184470 250,088 184470 259,986
ol infows | (outions) from investment actvti__es (o) 17.205.482) 5804034 16.817.334) 6.641.188)
[STATENENT OF THE VEAR (amual comsolidated and non- SRow CovpARY. Proceeds from share caoial increase: 10614.000] 10590,000]
Amounts in€. 27008 STT207 SUT27008 STT22007 Proceeds from issued / received oans 41789216 4946999 41.527,344) 4644839
[Reoavmentof oa 11677.023] 8176761 10692851 7,876,761
[Fotal ety 2t eqiming of period (1112008 and 1112007 ospectvein) 18868 574 sz 1935023 s7aant|  [Payments ot iahities rom financialloases 850084 50 503 850084
[Proi (1) after taxes.(cntining Antciscontinuet oerations) 2980 929| 2225 66 4164 0a0] a720es|  [nwwiends paia 1 770.400) 1 770 400] 1 50 000)
Capital Increase / (decrease) and Share Premium 200.000] 10.609.600) 10590000]  [Toual inflows (outiows) rom firancing activie s (0 27.501.289) 4904.174) 28.223.589) 4.968.012]
[oridenas discbuted 1771000 1.540.000] 1771000 1540000 |Netincrease (decrease) in cash & cash equivalentsfo the year (a) + (5] + (c) 1.148.650) 04 80672 245,730
INet income recorded directy n Equiy 167.021 q 457,195 0| Jcash and cash equialents at e beginning ofthey 2.200.200] 1804 611 2017.809] L672.076)
[Puchases / (Sales) of own shares 87.5%] q q 3.357.050] 2.200.200] 2.008.481 7.909)
[Fotal net equiy a end of period (31.12.08 and 31.12.07 respecively) 21,024,016 16060 674 221190 10356329

[ADDITIONAL FACTS AND INFORMATION
1. The siaff employed by the Group and the Company numbers:

lo. There are "
2. There are no disputed or mmmmm cases nor any decision of udicial or adminisiative bodies that might have a materaleffect on the financial posilon of the operation of Group companies.
Ja. The cumutative amounts of sates and purchases forthe entre accounting period are the balances of company receivables and payables at he end ofthe current period

Whehhave aren fom £ ansacions wih ated paries a5 et 1AS 54, ae s folows

1022008
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J6. "KORRES S.A. - NATURAL PRODUCTS" acquied a 5.13% holding i the share capital o the company “MEDITERRA S.A" when the ltter was listed in the aflernative market of the ASE, whose trading started on 28 February 2008
7. Thefnancl sitement ofhe company 1 nt ncluded i thcorsokited stements ofarthr capay.

o he amatof ¢ the period from subtracton of fiom the amount of € 151,486 concerning the profts from valuation of avalable-for-sale financial assets,
st 5,769 mmg o and b iy i Y DANOS SA. Fraly. here s h sum of € 11725 concamin e tock oion plan and €212 eaing 0 adsimentof
frbtigon the period 11 ) € 457,105 decreased by € -6,600 that concerns a subsilarys share captal ncrease
i e o € 417 516 g 10 o8 conespondng o the mnaey nerest of e quren utsores
1 17 Apr 2008 the annual Genera Meeting of bye the account“Pait-up share premiunt
ndthe peio o bestirs oo fchrge o ofone ) new st 1w (914
0. On2 June 2008, in 12.8% fom 16,65, after acquiing the 27.2% stake held i such company by the Venture Capial

“Capial Connec Venture Partners* in exchange for € 1,700,000, On 28/12/2008 the umuvmum s 5 Tt -Kesam o Pt S s & oot S5ion 0 4556 fom 425, ough ncrase
of the said company's share capital by €147,092 and wawer of the other shareholder

11, On 11 June 2008, acquisiion of imied et was completed, return for €750,000.
12,0 21 3une 2008 the Boardof Dicelos o-KORRES SA-KATURAL PRODUCTS: approved he b s sbstiay e s procadre i o copia o
KINGS AND QUEENS SINGLE MENBER LTC"amouris o€ 136000, Fly on 18 Docerier 2008, e d s share captal 10€ 1 pan
nine contetof g h ciegay S & e Captataton of Abens Stock Sxchan
sa. Meei Siabish & sock opion plan. The duraion ot Pan s st 5 yeu and i ak efec s of 1l 200
[14. 00 28 June 2008 the Neetng o ved the Comoanys bye the account“Pait-up share premiun” thiough fise of nominal value
o sh:uc thus raising miion e h rarod o € 4504500, imocleven i e Puned iy housand 11850 00) oy regisiredshars.

15,0, Ocober 2006, acausiion o 70%-Phar
15 s v amcomes fcomlae rveion o b st . warpon o elow {0 Astornauted tcayars e Tearenc S Mot No 32 e annual Tanci e f theyear 11 30,12 2008) i 311208 a ovsion equal o € 16231251 has b st upfor he Group and he Company.
5) No other povisions have been set up (within the meaning of paragraphs 10, 11 and 14 of IAS.
17.0nt Decambr 200, -KCARES A RATURAL PROCTS bkt 17,145 shmfsmmﬂmgt,w 5%
8. No chan rehton 1o last
19, On22 Tota 790 provisionfor € 232, una
T eranee of 2.5 was oo o e 1 2

“Ahens, 26 March 2003

THE CHAIRMAN OF THE BoD & CEO THE VICE-CHAIRMAN OF THE BoD & GENERAL MANAGER THE CHIEF FINANCIAL OFFICER
‘GEORGIOS KORRES PANAGIOTIS SPYROPOULOS EMMANUEL KONTOS.
1D No. = 027060 1D No. P 060966 IDNo. = 460800

THE HEAD ACCOUNTANT

PHILIPPOS SAKOUTIS
D No. = 410881
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G) APPROPRIATION REPORT OF RAISED CAPITAL

KOPPEL

KORRES S.A. - NATURAL PRODUCTS
S.A. Register No: 47880/06/ B/00/2
20-26, K. Manou St., Athens, GR-11633

REPORT ON APPROPRIATION OF CAPITAL RAISED FROM SHAR E CAPITAL INCREASE THROUGH PUBLIC SUBSCRIPTION

THE CHAIRMAN OF THE

D Card No.

Pursuant to the order provided by the Board of Direcors of

GEORGIOS KORRES
03706

BoD & CEQ

PANAGIOTIS SPYROPOULOS
D Card No. P 060966

VICE-CHAIRMAN OF THE BoD & GENERAL MANAGER

FINDINGS REPORT FROM EXECUTION OF AGREED-UPON PROCE DURES ON THE "APPROPRIATION REPORT OF RAISED CAPITA

Athens, 24 March 2009

TO THE BOARD OF DIRECTORS OF KORRES S.A-NATURAL PR ODUCTS

2

the

PriceniRHOUSHQOPERS

Pricawater houseCocpers.
Auditing SA.

Charteed Audta saconrans
263, Kifiss

s amin

SOEL Reg No 113

context of the capital market and cannot be used fo other purposes or be disirbuted to third

procedures or an auditor review,

ORRES S A NATURAL PRODUCT ) we carried out the legal context of the capital the 2
rsuant ., our report lays down the opiion or certfication whatsoever
The agreed-upon tain that the fems set out in the
1 from Share Capital Publc Offerin P
by the Comps with the by the
The findings of the procedures caried out are the follosing:
a) the pial from Share  arise from the the
b) The content of the Report includes the minimum information stipuated for this effect ASE and the P decisions and bad
Given that the task we carried out does not equal audi of review in complance gagements, we do assurance than ttwe

prior consent.

Reportof the Funds Reised, with

THE FINANCIAL MANAGER THE HEAD ACCOUNTANT

EVMANUEL KONTOS
D Car

FIuPOS SaoUTIS
D Card No.

t tothe sh

Itishersby 33124112005 of S5 Rubokthe sarecoptal s ofthe capany Uesuch Pyt i a1t oftheConpan’ e on ASEEqute et (g Sl ard M C) el o it the sy Gererl Mesings ofthe Compays Sl At 205 30 2 e 2006 Do o 284151 14--207ofthe el Cptl et Comision (HEHO) o te s of 40000 e dry et shr i 3 il v o €030 cch o ke
tOEUR 11,520,000.00 were raised which, Prospectus, were folows:
AMENDED RESOLUTIONNo | AMENDED DATED AMENDED L
|(Bmounts in €) APPROPRIATION TAB: ACCORDING T0 PROSPECTUS 29/6/2007 OF THE BOARD OF DIRECTORS 14/12/2007 OF THE BOARD OF DIRECTORS DATED 18/12/2005 OF THE BOARD OF DIRECTORS
y y " " ALOCATED | ALLOCATED | NON-ALLOCATED
sctor o s e vsanelc form. | mplementaton Time Schedule mplementaion ime Schele mplementaion ime Schele | InpkmenationTme shede wrocareo | mwocareo | msockren [ rnosoumi | rios inaie | ‘amance o
TSERALF | ZndALF | ISCAALF | ZndFALF TSERALF | ZndALF | ISCAALF | 2nd FAALF TSERALF | ZndALF | ISCAALF | Znd AR TSERALF | ZndALF | 1sCAALF | Znd FAALF EXPIRY OF 2nd | EXPIRY OF 2nd
ToTAL 2007 2007 2008 2008 | ot 2007 2007 200 2008 | ot 2007 2007 2008 2008 | ot 2007 2007 2008 2008 | 1stHatF 2007 |2ndnatr 2007| 1stimir 2008 | * 1/7:31/12 ALF 2008 HALF 20
roduc shertang - oo eperes
s for ooy st eamaton 300000 26% 600000 700000 500.000 00000 3000000 50.000 000 1000000 1220000 3000000 50000 000 1000000 1220000 2500000 w79 70000 1135918 560703 837 700,000 1135918 560703 2500001 o
~Saes developm:
Advertiing expenses -
invesments o e oising rand 1 Grooce 2000000 17% 00000 500000 500.000 0,000 2000000 30.000 00,000 0,000 70000 2.000.000 30000 1000000 50,000 520000 2700000 30529 1.000.000 969,071 700000 30929 1.000.000 969,071 700000 2700000 o
Estabishiment of company for promotion of
s o csmn o e rnd kg Qers) 1200000 10% 400000 400000 200,000 200,000 1200000 400000 400,000 200,000 200,000 1200000 400000 400000 200,000 200,000 1200000 400000 400.000 200.000 200000 400000 400000 200.000 200000 1200000 o
stabiishmenk of company for extracts and
rodicion s om et 400,000 % 200000 200.000 400000 200.000 200.000 400.000 400.000 o
Research expenses & or
Research expenses and  development of new product, new product
investments n new product  categories, development of new brands,
development utiizaton of properties of endemic herbs of
Gresk Fora 400.000 3% 100000 100000 100.000 100.000 00000 70000 100.000 100.000 130.000 400.000 70000 100000 100.000 130.000 00000 7403 100.000 25977 200000 74023 100.000 25977 200000 00000 )
mansacturing
processes Gevelopment plan 2.53. 538,000 o 538,000 38000 538,000 938,000 538,000 538000 938.000 938.000 938.000 o
Enhancement of nfastructures | =
ancement of  support 400,000 % 400,000 00000 400,000 400.000 400.000 00000 400.000 400.000 00000 o
Tssue expenses Tssue expenses
955.000 6% 955000 782500 1250 1250 1250 782500 745000 12500 12500 12500 782500 748073 12500 12500 9427 748073 12500 1250 9427 782500 o
Improvement of financial  Decrease in bank loans 1700000 15% 1700000 1700000 1700000 1700000 1700000 16%975¢ 26 1699754 2% 1700000 o
stucture Enhancem et of working capital 527.000 s s27.000 699500 172500 639500 527.000 172500 599500 527588 Lo 57588 1o 699500 )
Total 11.520.000  100% 4.682.000  1.900.000  2.936.000  2.000.000 11.520.000 3552000 2185000  3.250.500  2.532.500 11.520.000 3552000 2385000 3.00.500  2.482500 11520000 3.563.746 2384412 3881712 1690430 | 3.563.746 238412 3881712 1690130 11.520.000 o
Other details:
2. Listing date of new shares on ASE: 12/04/2007.
b. Certifcaion date of inaease payment: 4/4/2007.
Notes:
1. The tablerefers tothe Appropriaion Table of Funds Raised as finaly publc ffering shares on the Equites Market o ASE ('Small and Medium Capitaization” category). The final am ount of funds raised from the ssue came to € 11,520 thousand. The amount and complies wth the the Company’s badng on 11/4/2007.
s statements en s shares were lised in the Medium & Small ofthe Athens the Company. o 2007. The funds raised from the sadlstng of the company on ASE wer used for on the cost of each loan, I ent
asper s stozments
3. Duing the 1t haf of 2008, that ofthe 2nd haF 2008 2) Advertising expenses o ; eenses products, nen new brands, utiizabon of the properties of endemic herbs of Greek fora.

capita held during 2007. Report. Our outin fne with the

in the preceding paragraph

solely

does not extend o all the financial statements of the company.

Athens 26March 2009
THE CHARTERED AUDITOR-ACCOUNTANT

KONSTANTINOSMIHALATOS
SOEL Reg. No 17701







